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TOCK and mutual companies engaged 
in the transaction of workmen’s 
compensation business are naturally in- 
terested in the first annual report of the 
Workmen’s Compensation Commission 
of New York, which is due to be pre- 
sented to the legislature within a short 
time. There has been considerable 
criticism of the law as it stands at pres- 
ent, and civic bodies, as well as the com- 
panies, have been busy framing amend- 
ments to the law for submission to the 
present session of the legislature at Al- 
bany. So far as the insurance com- 
panies are concerned most interest cen- 
ters upon the results achieved by the 
State Insurance Fund, which is in direct 
competition with both the stock and mu- 
tual companies. From figures which 
have been made public this week, and 
are given in detail in other columns of 
this issue of THe Spectator, it appears 
that the premiums received by the Fund 
during the six months ending with De- 
cember last amounted to $689,765 from 
7125 policyholders. Losses have been 
paid amounting to $37,776, while loss re- 
serves aggregating $366,470 have been 
accumulated, in addition to a catastro- 
Phe reserve of $64,515. As the expenses 
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are defrayed by the State until January 
I, 1917, the Commission holds that there 
is a surplus on hand amply large enough 
to warrant the reduction in premiums to 
a point twenty per cent below those 
charged by the companies. Experience 
with this class of business in foreign 
countries demonstrates the fact that the 
proportion of losses increases each year 
as the workmen become more familiar 
with the advantages open to them in be- 
ing paid for time lost through accident 
while employed. It is not likely that that 
experience will be disproved here, and it 
would therefore seem wise for the Com- 
mission, not only to prepare for the extra 
cost which will fall upon it when it has to 
pay its own expenses, but to see that the 
premiums are not reduced to a point 
where they will be insufficient to meet 
the inevitable increase in losses. 


HERE is a growing tendency to- 
wards an unduly close regulation 

by law of the administrative methods of 
the insurance companies. It would 
seem, theoretically, that if the officers 
and directors of a fire insurance com- 
pany should determine to compensate its 
agents upon a flat commission basis, 
which, by the way, is usual, they should 
possess the right to do so. If such a 
course should result in the company’s 
losing business, or in a reduction or ces- 
sation of dividends, the officials would 
be responsible to their stockholders, who 
would be the parties most interested and 
affected, aside from the agents. This 
subject is one in which it seems hardly 
proper for a State to intervene and pre- 
scribe the means whereby agents shall be 
remunerated; but the Commissioner of 
North Carolina, in his report to the Gov- 
ernor, goes so far as to recommend “the 
adoption of a statute providing for con- 
tingent commissions based upon the 
profits of the agency.” As an academic 
question, there are various arguments 
which might be set forth in favor of the 
contingent-commission plan, or, at least, 
a plan involving a reduced flat commis- 
sion, with an additional commission 
based upon profits; but it exceeds a fair 
and necessary degree of governmental 
regulation to make any particular plan 
of compensating agents or other em- 
ployees compulsory. The money invested 
in fire insurance belongs, not to the State, 
but to the stockholders; and it is their 
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privilege to conduct their business along 
such lines as they and their officials 
deem best, so long as their contracts 
with the public are backed by the re- 
quired funds. Why should not the State 
as well prescribe the wages which should 
be paid to grocery clerks, or the commis- 
sions to sewing-machine agents, or, in 
fact, to employees in any branch of busi- 
ness? Every year the increasingly 
onerous burdens heaped upon the fire 
insurance companies by the State legis- 
latures drive some such useful institu- 
tions out of business. Why would it not 
be a good idea to try some favorable 
legislation, such as laws reducing taxa- 
tion, which would encourage companies 
to enter or remain in business ? 


a order that the greatest amount of 
good may be derived from the classi- 
fication of fire risks and losses, which has 
been undertaken by the National Board 
of Fire Underwriters, it is, of course, 
desirable that every fire insurance con- 
cern should participate by supplying in- 
formation to the Actuarial Bureau in 
charge of this work. This is being im- 
pressed upon the fire insurance com- 
panies by means of letters from State 
insurance officials. At least two of the 
most important States have regarded 
this matter as of sufficient importance to 
send circular letters to the companies 
operating in such States, urging them to 
co-operate with the National Board in 
this movement, even though they are not 
members of the Board. The expense 
involved is very light, the present assess- 
ment being one-fiftieth of one per cent 
upon the premiums of 1913. It ought 
to be worth what it costs to any com- 
pany to secure the information which 


-will ultimately become available when 


the loss statistics have been digested by 
the Actuarial Bureau. It is quite prob- 
able, also, that if many companies show 
an indisposition to thus co-operate, pres- 
sure will be brought to bear upon such 
companies in order to induce them to 
contribute their experience for the gen- 
eral good. Under the thoroughly safe- 
guarded system adopted by the Actua- 
rial Bureau there is no chance that the 
matter reported by any company will be- 
come known to its competitors, whereas 
each company will secure the advantage 
of knowing the aggregate experience 
upon various classes of risks. It is, 
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therefore, hoped that all fire companies 
will see the desirability of falling in line 
and co-operating with the Actuarial 
sureau. 


A NEW plan of making life insur- 
ance popular with people of mod- 
erate means has been announced this 
week through the medium of a social 
welfare organization. The point is 
made that a great number of applica- 
tions for relief considered by charitable 
organizations emanate from _ families 
where the breadwinner has been taken 
away by death within a year. After 
that time the families seem to have 
adapted themselves to their changed cir- 
cumstances and its members have them- 
selves become wage earners. In order 
to alleviate this first year’s distress, a 
policy has been devised which provides 
for the payment of a small sum—sev- 
enty-five dollars—to cover funeral ex- 
penses and a fixed sum per week, 
ranging from ten dollars to seventeen 
and a half, covering a period of one 
year. The sanction of the New York 
Insurance Department has been ob- 
tained for the plan, and one company 
has already agreed to issue it. The pre- 
mium rate for the policy has been made 
as low as is consistent with safety, but 
the contract can only be obtained by di- 
rect application to the company or its 
agents, and consequently there will be 
no commission paid. Efforts are being 
made to interest employers in the plan 
so that they may draw the attention of 
their employees to it and recommend 
action upon it. There is no doubt but 
that the policy will prove a boon to a 
number of wage-earners, and an active 
campaign with employers should result 
in large sales. 


HILE the fire losses in Canada in 
W December last increased some 
$300,000 over those in the same month 
in 1913, according to The Monetary 
Times, the total Canadian loss for last 
year was about $2,000,000 less than in 
1913. The December loss was $1,661,- 
822, and the 1914 total was $24,321,012. 
This is plenty large enough, but it is an 
encouraging sign that in so poor a year 
as last year, from the viewpoint of gen- 
eral business, the fire loss diminished in- 
stead of having increased,. indicating a 


good average moral hazard, 
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Prudential Now a Mutual Company 

On Friday, January 22, the final step. was 
taken in the reorganization of the Prudential 
Insurance Company of America as a mutual or- 
ganization. On that day the majority interest 
in the stock of the company, owned by the 
Fidelity Trust Company of Newark, was taken 
over by the payment therefor of $9,096,815. It 
only remains now to pay out the remainder of 
the appraised value of the stock, or $9,077,294. 
to the individual stockholders to complete the 
deal, following which the policyholders will 
have the privilege of voting for directors. The 
first steps toward mutualization were taken 
about two years ago, and every step in the ne- 
gotiation has been taken with the greatest care, 
so that none of the parties interested might 
suffer. 


Philadelphia Life Insurance Company 

Once again the annual statement of the Phila- 
delphia Life Insurance Company of Philadel- 
phia, Pa., shows that organization to be on the 
high road of progress and prosperity. Its ninth 
annual exhibit, covering the transactions of the 
year 1914, shows substantial gains in assets 
and surplus, after paying liberal dividends to 
policyholders and a six per cent dividend to 
stockholders on the capital. The assets of the 
company now amount to $4,155,089, and include 
investments in real estate mortgages, $2,105,100; 
in municipal and general bonds, $818,343, and 
premium notes and loans to policyholders, 
$775,051. During the year the assets increased 
by 446,961. On the liability side the company 
shows reserves of $3,165,452, and there are divi- 
dends to the credit of policyholders amounting 
to $126,911. Its capital stock is $560,320, while 
the total surplus funds available on policy- 
holders’ account are reported at $769,796, in- 
dicating a gain of $25,578 for the year. 

Insurance in force in this company now 
amounts to $25,044,594, a creditable gain having 
been made during 1914, and with a revival of 
business activity in commercial lines the agents 
of the company will undoubtedly obtain a 
larger share of choice business in the current 
year. The company has a fine reputation as a 
dividend payer, so far as its policyholders are 
concerned, and last year the item of dividends 
paid amounted to $69,423. A dividend of six 
per cent on its capital called for the disburse- 
ment of $33,619 to stockholders; but in spite of 
these payments, aggregating over $100,000, the 
company was enabled to increase its surplus by 
$25,578. Death losses paid last year amounted 
to $197,835, being some $37,000 less than. in 1913, 
a condition of affairs which should be highly 
satisfactory to those connected with or inter- 
ested in the company. 

Under the direction of President A. J. 
Maloney and Secretary Wm. H. Hubbard, the 
Philadelphia Life is vigorously pushing its 
claims: for a goodly share of public patronage 
and confidence, and is well entitled to both. 


Cotton States Life Annual Meeting 
The annual stockholders’ meeting of the Cot- 
ton States Life of Tupelo, Miss.,;° was recently 
held. E. C. Hinds, president of the company, 
called the meeting to order. All officers were 
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re-elected. The officials submitted a _ report 
which showed the company’s affairs to be ina 
very satisfactory condition. W. R. Haliday, 
actuary and official examiner for the State of 
Mississippi, completed an examination of the 
affairs of the company recently and was well 
pleased with its condition, and especially so 
with the class of business written. The com- 
pany wrote more business than the previous 
year, sixty-five per cent of which had been 
paid for. The increased assets were eleven per 
cent for the year. The company will enter 
Tennessee as soon as it can file its application 
with the insurance department of that State, 
and will enter Arkansas later. 


State Mutual Life Assurance Company 

“While conditions throughout the year have 
not been favorable for great development, our 
business has not been seriously interrupted.” 
The foregoing are the encouraging words from 
the sixty-ninth annual report of the directors 
of the State Mutual Life of Worcester, Mass. A 
gain of $300,000 in volume of new paid-for busi- 
ness and a larger number of applications re- 
ceived indicate that the agency force continued 
its activities with unremitting vigor. The total 
new paid-for business assumed amounted to 
$20,300,652, while the insurance in force in- 
creased by $8,968,149, and now stands at $177,- 
895,473. The company received in premiums 
$6,237,958, its total income was $8,580,557, and 
it increased its ledger assets by $2,440,684, bring- 
ing them up to $44,988,044. 

During the year the company’s new invest- 
ments amounted to $6,317,334 at an average in- 
terest yield of 5.15 per cent. During the past five 
years the company has increased its holdings 
of mortgage loans by over one hundred per 
cent, while its holdings of bonds and stocks 
have decreased. The mortality rate last year 
was very favorable, being slightly less than 
two-thirds of the expected, although the 
amount paid for death claims ($1,903,752) was 
greater than in any previous year. 

The dividend scale for 1915 is based on a for- 
mula providing for a very material increase in 
the amount of surplus distributed, and’ $1,370,- 
634 has been set aside for this purpose. That 
amount is about $225,000 more than would have 
been required on the old basis. Total assets of 
the State Mutual now amount to $46,516,911, and 
there is a surplus of $3,200,925, exclusive of 
dividend liabilties, amounting to $1,875,863. This 
company is one of the leaders among the strong 
organizations of New England, and its policy- 
holders fully appreciate the advantages they 
possess in being members of such a staunch 
company. 


Atlantic Life’s New Secretary 

At the annual meeting of the directors of the 
Atlantic Life of Richmond, Va., held recently, 
Roy M. Jones was elected secretary of the 
company. Mr. Jones’ connection dates from O¢c- 
tober 1, 1908, when he was appointed cashier. 
In 1918 he was elected assistant treasurer. 
The. other officers of the company—E. Strud- 
wick, president; Chas. G. Taylor, Jr., vice-presi- 
dent and actuary; Dr. J. Allison Hodges, medi- 
cal director; Dr. Fred M. Hodges, assistant 
medical director; Dr. J. H. Smith, supervisor of 
agents; H. L. McConnell, assistant secretary, 
and Angus D. MacPhail, assistant actuary—weré 
re-elected at the same time. 
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METROPOLITAN LIFE 


Superintendents’ Annual Convention 
Held Last Week 





A WONDERFUL STATEMENT FOR 1914 





No Changes in Mutual Rates—Changes in the 
Directorate 


The superintendents of the Metropolitan Life 
Insurance Company assembled in annual con- 
vention at the home office in New York on Jan- 
uary 21, 22 and 28. Much enthusiasm was mani- 
fested at the record that was made in 1914, some 
of the details of which are as follows: 


BARNS 9 COE g cc Sos ney dren 
GOD GUO 1918. cess cccccccesscece 
‘Lotal assets at close of 1914........ 
Increase in assets during 1914...... 


$127,997,891.78 
10,494,847.89 
496,862,770.63 
49,033,541.47 


BEtOe Wi FORE, craw cscenesvcscees 31,138,945.59 
.sew insurance placed and paid for in 
1914 was: 
Industrial department 
oe Cer ee $237,098,457 
Industrial department 
revived and increased 51,906,628  289,005,085.00 
Ordinary department 
MEE ernccessceese 203,499,340 
Ordinary department re- 
vived and increased 25,240,221 228,739,561.00 
ROMMEL cuvieccoee cea anatase $517,744,646.00 
Total outstanding insurance com- 
[EE a ERA Ri RRR $2,991,114,069.00 
Gain in outstanding insurance for the 
GOAL cccccccvcvcseoscccesencsene 174,609,607.00 


Number of policy claims paid in 1914, 


189,809, amounting to........... 83,751,797.29 


The convention opened on Thursday morning 
with a reception tendered the superintendents 
by the Officers, after which the entire body ad- 
journed to the assembly room for the business 
session. President Hegeman presided, and at 
this meeting speeches were made by the vice- 
president, the sixth vice-president, the treas- 
urer and other officers of the company. 

The recent mutualization of the company was 
discussed at considerable length by the vice- 
president, and much enthusiasm was aroused 
over the statement that, though the company’s 
policies are now mutual, yet the premiums have 
not been changed. 


SOCIAL WELFARE WORK 


The sixth vice-president’s address was de- 
voted to that feature of the business which 
comes under his especial care and control—wel- 
fare work. This division embraces a wide range 
of functions and activities bearing upon health 
and sickness. These include visiting nurse ser- 
vice for industrial policyholders, which was ma- 
terially extended during last year, picnics and 
outings, medical and rest accommodations for 
industrial policyholders at country fairs, and 
the disbursement of numerous publications of 
an educational character. Dr. Frankel gave 
Many interesting details showing the immense 
benefit that has been conferred upon policy- 
holders and upon communities through the in- 
strumentalities of his department. 

The vice-president announced the decision of 
the executive officers as to the respective stand- 
ings of the various territories on the basis of 
all-around results for 1914, awarding the premier 
position to the Great Western territory, of 
which E. H. Wilkes is the superintendent of 
agencies. 

The second session of the convention was held 
on Friday morning at 9.30, when addresses were 
delivered by the second, third, fourth and fifth 
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vice-presidents and others. On Friday evening 
the superintendents enjoyed a theater party. 

The climax of the convention was reached on 
Saturday night, when, in the Grand ball room 
of the Hotel Astor, the annual banquet was held. 
The custom of years was followed and the ban- 
quet room was tastefully decorated with Ameri- 
can, Canadian and Metropolitan flags and an 
abundance of flowers. The Glee Club of the 
Metropolitan Life Insurance Company was 
present and rendered several selections during 
the evening. The Veterans’ Trophy, a bronze 
emblem, that is awarded each year to the dis- 
trict making the best all-around record was pre- 
sented to Superintendent W. F. Monahan of the 
Englewood district in the city of Chicago. The 
speakers of the evening were introduced by 
President Hegeman, and were as follows: Su- 
perintendent of Insurance of New York, Frank 
Hasbrouck; Right Reverend Reginald Heber 
Weller, Bishop of Fond-du-Lac; William Tem- 
ple Emmet, former Superintendent of Insur- 
ance of New York; Robert Lynn Cox, manager of 
the Association of Life Insurance Presidents; 
Assistant Secretary J. V. Barry of the Metro- 
politan; F. C. Tanner, chairman of the Repub- 
lican State Committee; former President of the 
United States William Howard Taft; Vice-Pres- 
ident Haley Fiske of the Metropolitan. 


EX-PRESIDENT TAFT SPEAKS 


Mr. Taft was greeted with a storm of cheers, 
the enthusiasm of the diners continuing for up- 
ward of five minutes. The former President was 
in a happy mood and made a characteristic 
address, which was well received. Among other 
things, he said: ‘‘The first thought that comes 
to a man who is not in the life insurance busi- 
ness is the illustration that such a company as 
this affords, or the proof that it affords, that 
the wealth of this country is not concentrated 
in a few hands (applause). 

“It brings out in a way that I have never seen 
it brought out as exactly and fully before, the 
system of little rills and rivulets and streams 
carrying the savings of the many into a reser- 
voir of capital, there being used, under the con- 
trol of men of executive genius, to do the most 
that can be done by capital effectively for the 
material improvement and expansion of the 
country (applause). Life insurance is a tre- 
mendous power in this country and in the world; 
tremendous in the sense that I first referred to, 
that of accumulation of large funds for use in 
large transactions of the savings of millions of 
people; second, in the spur to savings that that 
kind of insurance brings about, and third, the 
happiness they give to the living who are in- 
sured that, though they may be taken, the dear 
ones at home may live on comfortably in the 
conditions to which they have been used.” 

The banquet and the convention were brought 
to a close by a brief farewell from President 
Hegeman. 


CHANGES IN DIRECTORATE 


It has been announced that following the mu- 
tualization of the company the directorate will 
undergo some changes. Mr. Fiske said that the 
following would not stand for re-election: 

David F. Butcher, James M. Craig, Benjamin 
D. F. Curtiss, George H. Gaston, John R. Hege- 
man, Jr., John W. Hollenback, Richard Major, 
Edward C. Wallace and George B. Woodward. 

The candidates to succeed them are: William 
Temple Emmet, formerly Superintendent of In- 
surance in New York; Otto T. Bannard, presi- 
dent of the New York Trust Company; A. H. 
Wiggin, president of the Chase National Bank; 
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William B. Thompson of the Federal Reserve 
Board; Mitchell D. Follansbee, president of the 
Bar Association of Chicago; Joseph P. Day of 
New York; Langdon P. Marvin of New York; 
Otis H. Cutler, president of the American Brake 
Shoe and Foundry Company. 


Mutual Benefit Life Insurance Company 

Further substantial gains were made in 1914 
by the old Mutual Benefit Life Insurance Com- 
pany of Newark, N. J., which is now seventy 
years old. Its new business issued and revived 
amounted to $89,187,414, which is slightly in ex- 
cess of the previous year, while it added $40,- 
498,313 to the insurance in force, bringing that 
item up to $718,489,973. Its premium income for 
the year shows a gain of $1,200,000, being re- 
ported at $25,141,927, while the total income 
reached $34,221,451. Payments under policy con- 
tracts amounted to $18,379,928, of which $7,455,- 
981 was for death claims and $10,923,947 went to 
living policyholders. Assets increased over ~ 
eleven million dollars to $179,355,863, while in- 
creases are also shown in dividends payable in 
1915 and contingent reserve funds. The sum of 
these two latter items amount to $13,803,981. 

During 1914 the company paid to and invested 
for its policyholders $4,729,296 more than it re- 
ceived in premiums. Its expenses both for new 
business and total business were well within the 
statutory limitations provided by the laws of 
New York, and it also increased its net inter- 
est earnings. The policyholders of this substan- 
tial company are well treated in every way and 
are supplied only with the very best of insurance. 


Massachusetts Mutual Life Insurance 
Company 


The year 1914 was one of great prosperity for 
the Massachusetts Mutual Life and was espe- 
cially noteworthy as setting a new high record 
for new business paid for. Agents worked so 
effectively that the new writings exceeded those 
of the year before by over one million dollars 
and reached $42,161,912. The satisfactory char- 
acter of the business written is shown by an in- 
crease of $22,425,126 in insurance in force, bring- 
ing the total outstanding up to $351,003,262. 

The financial statement shows premium re- 
ceipts, $11,497,147; total income, $15,789,283; pay- 
ments to policyholders, $7,544,647; income saved, 
$5,502,581. The total assets now amount to $81,- 
588,784, while surplus funds are $6,367,600, exclu- 
sive of $1,070,822 payable as dividends during 
the first five months of the current year. As 
was said by the examiners of Massachusetts in 
the report of their examination of the company 
last year, “The affairs of the company are ad- 
ministered for the best interest of its policy- 
holders.”’ 


Lectures on Life Insurance 
A notable course of lectures on life insurance 
has been scheduled by the Insurance Institute 
of Hartford. The list of speakers, subjects and 
dates follows: 


February 3—History and Social Value of 
Life Insurance, by Henry Moir, actuary, Home 
Life Insurance Company of New York. Febru- 
ary 17—Home Office Organization, by Harry A. 
Hopf of the Phenix Mutual Life Insurance Com- 
pany. February 24—A Search for Lost Policy- 
holders, by Benjamin W. Loveland of the Con- 
necticut Mutual Life Insurance Company. March 
3—Claims and Why Some must be Resisted, by 
Frank S. Bidwell of the Attna Life Insurance 
Company. March 10—Reinsurance, by William 
C. Scheide, United States manager, Prussian 
Life Insurance Company, 








Life Insurance 


LIFE AGENTS’ ACTIVITIES 


Strong Resolutions Passed by New York 
Association 





MORE PUBLICITY FOR LICENSED MEN 


Recommended that Lists of Licensed Agents Be 
Published—Power of Revocation to be Given 


The regular monthly meeting of the Life Un- 
derwriters Association of New York was held on 
Tuesday last, at noon, at Kalil’s, New York 
city, with an attendance of over one hundred. 
President Myrick announced that the annual 
meeting and banquet would be held at the Hotel 
Astor on February 24. The speakers will be 
United States Senator Sherman, of Illinois; 
Prof. Huebner, of the University of Pennsyl- 
vania; Supt. of Insurance Hasbrouck, of New 
York, and Wm. Bro Smith, counsel for the 
Travelers of Hartford. Perez F. Huff is chair- 
man of the dinner committee and promises ex- 
ceptional entertainment features in addition to 
the dinner. Three new members were elected 
and the association passed the following reso- 
lutions. 

Resolved That this Association request the 
Superintendent of Insurance to publish each 
three months a list of those licensed to solicit 
life insurance in this State, giving name, 
address, company and occupation other than 
that of life insurance. 

Resolved, That this Association suggest to the 
Superintendent of Insurance that the application 
for a license be revised, requiring more definite 
information in regard to the applicant, and in- 
cluding a statement that the applicant will not 
violate the laws of the State in reference to re- 
bate and misrepresentation and that the appli- 
cant be required to make these statements over 
his own signature, duly acknowledged under 
oath, 

Resolved, That this Association suggest to the 
Superintendent of Insurance that in order to ob- 
tain a renewal of license the agent be required 
to submit a form provided by the Superinten- 
dent of Insurance and give information required 
by the Superintendent, stating that he has not 
violated during the past year the laws of the 
State of New York in reference to rebating and 
misrepresentation. 

Resolved, That this Association believed that 
the present insurance law should be so amended 
as to give the Commissioner of Insurance power 
to revoke a license for cause. 

Resolved, That it is the sentiment of this As- 
sociation that no man should be appointed as 
an agent by any company or manager who does 
not intend to regularly solicit life insurance, or 
who does not intend to put himself in a posi- 
tion to acquire within a reasonable time a 
knowledge of the business. 

Resolved, That the executive committee of 
this Association be empowered and instructed 
to take such action as they may deem wise to 
eliminate the improper agent. 

Resolved, That a copy of these resolutions be 
sent to the Superintendent of Insurance; to 
each company doing business in New York 
State; to each manager and general agents in 
Greater New York and to the other life under- 
writers’ associations in New York State. 


The Gilder Weekly Income Policy 


One of the most difficult social problems in 
this country is that of reducing the great de- 
mands made upon charitable institutions and 
private citizens in behalf of families suddenly 
deprived of their bread-winners and left with- 
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out means to obtain the bare necessities of life. 
Not only must the imediate needs of such un- 
fortunate people be promptly attended to, but 
a way must be found to tide them over the 
period of absolute destitution until they may 
again become self-supporting. 

Investigation shows that two-thirds of all 
those obliged to appeal for assistance find them- 
selves in this impoverished condition only dur- 
ing the first year following the death of the 
family provider. That is caused, in numerous 
instances, by an extravagant outlay for the 
funeral of the deceased and an absolute lack of 
knowledge on the part of many suddenly bereft 
women as to how to take proper care of such 
small sums as may be left over from the pro- 
ceeds of an insurance policy after the payment 
of funeral expenses. 

A sound, practical plan, therefore, which 
would regulate funeral charges, and continue 
for the period of at least one year the income 
of a family whose bread-winner has died would 
not only be a veritable godsend to the family, 
but would go a long way towards solving this 
most distressing problem. It is a matter there- 
fore of general interest that the Insurance De- 
partment of the State of New York has been the 
first to authorize the issuance by insurance 
companies of a special form of policy which 
accomplishes exactly these desirable results. 
This policy is issued by the company directly 
to the insured, doing away with the intermedi- 
ary service of the agent. The contract provides 
for a definite sum to be paid to the beneficiary 
immediately upon the death of the insured for 
the purposes of covering funeral expenses; and 
provision is made for fifty-two weekly payments 
to the beneficiary equivalent to the weekly in- 
come of the family before the death of the in- 
sured. It is also made a part of the contract 
that in no way can the payments of the sums 
be diverted from the family of the insured. 

This special policy is known as the Gilder 
Weekly Income Policy, and one life insurance 
company has already agreed definitely to issue 
it. The Home Life of New York has made for- 
mal application to the Insurance Department of 
the State of New York, which has authorized the 
issuance of this policy. The cost is very low 
and the premiums may be paid annually, semi- 
annually or quarterly. 

Arrangements are now pending for the issu- 
ance of the Gilder Weekly Income Policy by 
other insurance companies. This policy is 
named in memory of Richard Watson Gilder, 
who worked during his life, as it will work per- 
petually, for the public good. 


To Avoid Twisting 


A new medical examiner’s blank has _ been 
prepared by the Puritan Life of Providence, 
R. I., which is most complete. A special sec- 
tion of it relating to insurance history is well 
worth consideration at the hands of young com- 
panies, as it goes thoroughly into the matter. 
The questions asked in this section are as fol- 
lows: * 

(a) When were you last examined for life? 
insurance, and for what company? 

(b) Did the said company issue the policy 
applied for? 

(c) Have you ever been declined or post- 
poned by any life insurance company or has any 
company ever offered you any policy other than 
that applied for? If so, state particulars. 

(d) Has any physician ever given an unfavor- 
able opinion with reference to insurance upon 
your life, formally or informally, with or with- 
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Thursday 


out your making an application? 
particuars. 

(e) Is any negotiation for other insurance on 
your life now pending or contemplated? 

(f) Is your life now insured? If so, for how 
much and in what companies? 

(g) Will any insurance now in force in an old 
line company be discontinued if the policy ap- 
plied for is issued? 

(h) What is the name of the agent who in- 
duced you to make this application? 

(i) Have you made any settlement with the 
agent? If so, state amount paid. 


Qestion (g) indicates that this company is 
averse to sanctioning twisting, and is to be 
commended for taking such a radical step as 
this question implies. 

Last year was a good one for the Puritan 
Life, which is growing steadily without any at- 
tempt to gain rapidly at the risk of impairing 
its financial resources. 


If so, state 





The Volunteer State Life Insurance Company 


A goodly array of increases in all important 
particulars relating to business growth and 
financial standing is shown in the twelfth an- 
nual report of the Volunteer State Life of Chat- 
tanooga, Tenn. Assets increased by twenty per 
cent, reserves by eighteen per cent and surplus 
funds forty-seven per cent. There was also an 
increase in payments to policyholders of thirty- 
seven per cent and forty-three per cent in in- 
come saved. The mortality rate for the year 
was extremely favorable, while the interest earn- 
ings were maintained at over six per cent. 

The statement shows premium receipts of 
$615,440; total income, $729,132, being an increase 
of $29,232; payments to policyholders, $213,216, 
making $1,174,280 since organization; income 
saved, $327,020. Assets increased by $342,100 and 
now amount to $2,017,028, while the surplus 
funds, including dividends apportioned for 1915, 
amount to $210,128. Insurance in force is now 
$21,525,884, indicating a gain of $1,067,475 for 
the year. The Volunteer State is highly regarded 
throughout its territory and is yearly growing 
in stature and public confidence. 


Royal Union Mutual Life Insurance 
Company 


Among the companies which can truthfully 
say that the year 1914 was among the best in 
their history is the Royal Union Mutual Life of 
Des Moines, Ia., which has recently filed its 
twenty-ninth annual statement. The company 
made material advances in income, assets and 
insurance in force, and is in position to make 
still further increases in the current year. 

The agents worked actively throughout the 
year, with the result of increasing the paid-for 
business over that of 1913, the total amount is- 
sued and revived on the paid-for basis being 
$6,697,345. The insurance in force increased by 
$3,062,594, bringing the total outstanding up to 
$34,945,696. Premium income for the _ year 
amounted to $1,339,827, while the total income 
reached $1,623,477. Payments to policyholders 
were $526,304, and $623,423 were saved from the 
income. Assets were increased by $664,703, the 
total amount now held being $5,258,737, and the 
surplus on policyholders’ account is $592,325. 
The company shows interest earnings of 6.21 per 
cent and a very favorable mortality experience. 
Its policyholders are being well treated in every 
respect, 
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SOME EXTRACTS FROM THE STATEMENTS OF LIFE INSURANCE COMPANIES FOR 1914. 


The following figures of the statements of life insurance companies for 1914 have been compiled from advertised statements 
_ turns made direct to The eaiaianaial anaes Particular attention is directed to the aus of new business and dn cson in insurance in force. 
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Name oF CoMPANY. | Premiums |New Business iaeenee | Admitted Surplus to NAME oF Company. | Premiums |New Business| Insuran i 
Received. Paid for. Gain | Assets. Policyholders Received. Paid for. Gained. — Su 
$ $ $ $ $ $ $ $ $ $ 

American Central.....| ........ 7,680,161 | 1,506,863} ........| ........ Midland Mutual......]........ 3,650,792 | 2,033,062 | ........ 
fa, Mie 3,960,269 | 2,188,022, ...... |  ...... Midwest Life..........) ...... 1,744,360 | REARS eae es 
MEMES Secisacl . Avdeccce hb  Reeeeee Soe 2,285,214 | 1,549,636 Minnesota Mutual.....| ........ 5,146,316 | 2,046,736 | 4,383,578 521,394 
Eee So cecath sseusiews ESI018S: | SONI) ooo cccceb  ccces ees Missouri State.........) ...... 26,362,000 | 11,838,214 | 10,512,415 | 2,116,706 
Berkshire. . is Sa ae cei 7,262,772 | 2,309,644 | 22,411,687 | 1,360,038 Montene Edfes.......-) secosses 3,517,770 | 1,894,770 982,201 nts 
California State........ 509,842 | | ...... 3,058,912 '292°413 800,481 Mutual Benefit........ 25,141,927 | 89,187,414 | 40,498,313 | 179,355,863 | 13,803,981 
Be cull. Geceaea hc ia 1,741,238 | 1,587,814 230,149 National (Vt.)........ 7,221,281 | 21,558,399 ,271,313 | 61,509,790 | 8,998,278 
Central of U.S. (Ia.)...| 1,113,824 | 10,937,262 | 5,094,79 3,425,344 566,021 New England......... 9,589,120 | 31,561,852 | 16,282,265 | 70,163,011 | 5,003,584 
Citizens National...... 625,351 | 6,346,250 | —734,036 | 2,677,012 594,087 New York Life........| 90,467,178 | 238,854,169 | 73,999,176 | 790,935,396 | 119.010.977 
Cleveland Life........ 309,545 | 2,590,472 | 1,644,008 945,620 282, 198 Northern (Mich.)......}..... ee. 2,703 | 1,068,629 "823,058 "121,842 
Columbia Life (Neb.)..| 9 ........ | eee eee 332,424 49,314 4,792 Northwestern National} ........ |  ........ 1,949,342 3,955,479 564,936 
Columbus Mutual....-[ 22.02.02 | utes 1,125,125 543,530 226,631 Oo aie aa Sip 3,247,575 | 2,047,466 "773,755 ) 
Commonwealth 18 el eee 52,000 SEAT © kavensue A, wegeoees Pan-American......... 535,390 5,681,444 3,045,196 | ..... ogden ia 58 
Connecticut General...| ........ 17,837,899 | 10,229,828 | ........| :....... Pacific Mutual........| —...... 22,805,828 | 9,485,254 | d 32,604,612 | 43,989,845 
Continental (Del.).....] .......- 3,874,886 | 1,937,004 | 1,214,412 666,877 Peoples Life (Ind.).....) ........ 1,744,391 699,680}... en 
Continental L.1.&1..} 0s... 7,037,669 | 3,027,064) =... | ee Preferred Life.....00.} 1.0... See | SEED a cesncea P cxcdachs 
Tey a ret 1,854,000 OCT) eres ines Reliance Life......... 1,639,347 | 15,172,302 | 6,060,260 icais| Spares 
Detroit Life. . Rick 141,517 | 4,271,189 | 1,412, et eee Royal Union.......... 1,339,827 | 6,967,345 | 3,062,594 | 5,258,737 "592,325 
Equitable (Ia.)........ 2,890,258 | 15,774,730 | 9,037,116 | 15,840,196 | 2,131,600 Peninsular Life....... . 52,873 602,500 363,195 "173,536 116,168 
Farmers & Bankers... . 279,344 | 3,410,230 | 1,537,377 672,484 428,970 Pitadelohilife:....:) . ssccce |. canes 878,382 | 4,155,089 769,796 
Fidelity Mutual.......] 0 ........ 14/450,418 5 | ea oe Pittsburgh L. & T..... 3,020,779 | 19,582,169 | 4,849,156 | 24.202°555 | 1,902,975 
kins y nose venecnes 1,235,515 HbR | gence | ccc rece Provident L. & T...... 11,127,245 | 40,787,222 | 13,064,976 | 83,099,338 | 5.158°751 
German Mutual.......| ........ "831,335 CO) 00 Tie i illete s Southeastern Life...... 194,163 | 1,8125670 580,102 596,983 102,456 
eee SS SE eee 1,276,782 MG eaees DO ewes Southern States — ee Speeuada 4,054,320 903,910 3 ‘ 
Home of New Vork....| ........ 14,436,915 | 4,588,338} ...... 1) 222200! SOARES 52 c55-550  kae meas | 1eee) 
pee: anes 2,809,750 | 1,485,567| ......|  ...... Southwestern......... 806,822 | 6,201,734 | 21058792 | 3,129,764 741,101 
Indiana National......| ........ 3,405,750 REE OC axincne Pr .eeedders Standard (Ia.)......... 119,752 974,576 401,572 175,050 44,357 
Indianapolis Life......) 9 ...... 2,664,889 | 1,642,960| ......| | ...... Standard (Pa.)........ aia | 275,769 993,352 423,530 
cer rkcied  ddeescne 1,836,375 GAGE | kos ccc P cadeead. State Mutual (Mass.)..| 6,237,958 | 20,300,652 | 8,968,149 | 46,516,911 | 4,486 °585 
Kansas City Life...... 2,172,578 | 22,061,937 | 11,741,922 | 4,953,930 745,169 Toledo Travelers......| ........ 1,451,000 451, 151,187 "140,801 
Mactafahe. ce scocccl cuowewes (081,452 | —664:438 | 21,641,880 | 1,595,617 WRUUMM Sse ci eccecet  ccxsones 59,511,504 | 32,584,409} ........]  ... ‘ 
Mass. Mutual.........| 11,497,147 | 42,161,912 | 22,425,126 | 81,588,784 | 7,438,421 bt ae 15,391 282, 500 177,801 166,465 
Methodist Ministers... . 58,015 es 119, 500 —-27'028 96,549 3,4 Union Mutual. sisesee-| 2,858,335 | 6,289,790 361,728 | 18,465,971 728,253 

a. tO 237,098, olunteer State.......| 615,440 | 4,158,591 | 1,067'475 | 2,017,023 ‘ 
gets -+++++ 15203,499,340 [174,609,607 | 496,862,770 | 31,138,945 || Western Reserve. ..... be sasnn eee 06000 | 'se774| | 
Mid-Continent........|  ..-cccc. 1,319,290 BPO! - sep niieawan Be aa eawee ke Western Union........|  ........ 5,922,475 3,058,244 1,670,449 468,234 











The minus sign (—) indicates a decrease. 


a Industrial business. 


6 Ordinary business. c Industrial and ordinary. 





New England Mutual Life 
The New England Mutual Life of Boston held 
its seventy-first annual meeting last week, and 
President Foster presented an account of his 
stewardship. The new insurance issued and 
paid for during 1914 amounted to $31,561,852. 
The total insurance in force January 1, 1915, 
was $290,732,446, an increase of $16,282,265. In- 
surance in force was increased by 51.6 per cent 
of the new insurance paid for. The total pre- 
mium receipts were $9,589,120, an increase of 
$497,700. The gross assets of the company are 
$70,163,011.08, und the surplus according to the 

Massachusetts standard was $5,003,584. 


Big Dividend Pa:d by Insurance Stock 

President Uzal H. McCarter of the Fidelity 
Trust Company of Newark, N. J., in commenting 
upon the record 375 per cent dividend declared 
on Monday last, said that the funds for the divi- 
dend were available because of the sale of stock 
in the Prudential Insurance Company, which 
was mutualized last week. Of the big dividend, 
275 per cent will be paid in cash; 50 per cent in 
Public Service Corporation stock, and 50 per 
cent of the new Fidelity stock when the capital 
shall have been increased from $2,000,000 to $3,- 
000,000. 

The Trust Company received $9,096,000 in its 
settlement with the Prudential, on which there 
is a profit of approximately $3,000,000. If the 
money had been held by the company, the sur- 
plus, capital and undivided profits would have 
been brought up to $13,000,000, which it was de- 
cided would be a burden, as it would entail un- 
necessary taxation and extra labor in order to 
make future profits. 


W. W. Collier with Southland Life 
W. W. Collier, retiring Commissioner of In- 
surance and Banking of Texas, has accepted a 
vice-presidency of the Southland Life of Dallas, 
Texas. He will make his headquarters at his 
former home, San Antonio, Texas, and will be 


in charge of the Southwestern agency of said 
company at that place. In addition to the man- 
agement and supervision of the Southwestern 
agency, Mr. Collier will be directly connected 
with the Loan and Investment Department of 
the company, and his many years of experience 
as a successful banker and financier will make 
his counsel and advice most valuable. It will 
be recalled that this company recently rein- 
sured the Sam Houston Life, thereby adding 
about $6,000,000 of well selected business to its 
insurance account. 


“Perfect Personal Protection” Policy of 
Niagara Life 


Because of its success in offering a most 
popular, most complete and most flexible form 
of ‘Perfect Personal Protection’’ insurance, the 
Niagara Life of Buffalo is attracting wide at- 
tention. The record of the continued growth of 
the company speaks highly for its officers and 
directors as well as its field force. The com- 
bination policy, which the company offers, 
makes it possible to obtain perfect personal 
protection at a minimum cost, which is most 
commendable. 

Disinterested parties held high in the esteem 
of the insurance world and to whom the Ni- 
agara Life’s policies have been submitted for 
an opinion have frankly admitted that its com- 
bination policies are in advance of the cus- 
tomary offerings and in many respects superior 
thereto. 


Guarantee Fund Life Association 

A gain of over twenty per cent in business in 
force was registered last year by the Guarantee 
Fund Life Association of Omaha, Neb. That or- 
ganization now has on its books $60,030,000 of 
insurance, as against $48,820,000 a year ago. 
Last year it received in premiums $854,278, paid 
for death losses $185,734, and saved $379,879 from 
its income. Total assets now held amount to 
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d Including accident department. 


$1,704,660, of which $918,751 is invested in first 
mortgage farm loans. A very high rate of in- 
terest earning is shown, the figure of 6.59 per 
cent on invested funds having been reached last 
year. The association also experienced a very 
low death rate, the percentage of actual to ex- 
pected being but 34.41 per cent in 1914. The 
Guarantee Fund Life Association is now oper- 
ating successfully in twenty States. Its officers 
are J. C. Buffington, president; Edward M. 
Martin, vice-president, and J. W. Hughes, secre- 
tary. 


North American Life Insurance Company 
In advising policyholders and representatives 
of the North American Life of Chicago concern- 
ing the progress made during 1914, President 
John H. McNamara says that considering the 
general tendency last year to postpone or cur- 
tail all sorts of business transactions, the com- 
pany had a very satisfactory year. The new 
business paid for during the year was sufficient 
in amount to add a substantial sum to the in- 
surance in force, in spite of an unusual lapse 
ratio and an abnormal amount of business in 
This gives 
strong evidence of progressiveness, as a large 
number of companies will undoubtedly show a 
falling off in this respect for last year. During 
1914 the North American Life made a large in- 
crease in interest earnings and in its reserve 
fund. This fund is now stated to be $135,000 
more than it would be if all policies were valued 
by the State standard of Illinois, by which 
standard the amount referred to would be in- 
cluded in surplus. After paying $149,000 for 
death claims, $52,000 in surrender values, $87,- 
500 in dividends to stockholders, and the usual 
expenses and taxes, the company added $300,- 
000 to its assets, which now amount to over two 
and one-half million dollars. 
As announced in a recent issue of THE SPEC- 
TATOR, the North American Life was examined 
in the latter part of 1914 by the Illinois Insur- 
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ance Department and received a cordial endorse- 
ment at the hands of the examiners. They 
found that the books and records are well and 
accurately kept, that the methods of the actu- 
arial and accounting departments are sound and 
dependable, that the company is enjoying a 
healthy substantial growth, that its assets are 
safely invested, that interest is paid promptly, 
that it has not been found necessary to fore- 
close a single mortgage, that its policyholders 
are carefully selected, as shown by a very low 
death rate, and that it is promptly and justly 
meeting its obligations. The fact that the com- 
pany has just passed through a searching and 
thorough official examination of all its affairs, 
without censure or criticism, and its strong finan- 
cial condition should prove a great incentive to 
the agents in securing an increased volume of 
new business during 1915. 


Southeastern Life Insurance Company 


At the annual meeting of agents of the South- 
eastern Life of Greenville, S. C., it was an- 
nounced that eight members had qualified for 
the Hundred Thousand Dollar Club. The leaders 
were Horace J. McGee of Anderson, Walter F. 
Going of Columbia and C. W. Estes of Cheraw. 
The members of this club produced more than 
half of the company’s new business last year. 

The annual statement ofthe Southeastern 
shows that the year was in many respects a 
prosperous one, as there were satisfactory gains 
made in business and assets. Its total income 
amounted to $243,797, and $92,619 represents ex- 
cess of income over disbursements. Gross as- 
sets increased to $605,858, while the surplus is 
$111,352. The company was able to return to the 
subscribers to its guaranty fund the sum of 
$18,150 during the year, otherwise its surplus 
would have shown an‘ increase of $13,178. In- 
surance written during ‘the year on the paid-for 
basis was $1,800,000, and the amount now on the 
books is $7,611,806. 





Pacific Mutual Life Insurance Company 


Solid progress is evidenced by the forty-sev- 
enth annual staement of the Pacific Mutual Life 
of Los Angeles, Cal. While the year was not 
as productive of as much business as in 1913, yet 
the company was able to add materially to its 
financial strength. The figures show that the 
new life insurance paid for amounted to $22,- 
805,828, while there was added to the outstand- 
ing business some $9,485,254, bringing the total 
amount on the books up tc $154,525,447. Ad- 
mitted assets, covering both life and accident 
departments, have increased by $3,266,460, the 
total now held being $32,604,612. Surplus to 
policyholders amounts to $3,989,846, including 
$1,000,000 capital, $1,973,380 set aside for future 
dividends and $1,016,516 unassigned. For the 
accident department the company shows a pre- 
mium income of $1,876,579. A favorable mor- 
tality experience is again shown, as the per- 
centage of actual to expected mortality was 
but 59.73 per cent, and the usual high rate of 
interest earning was maintained. 


California State Life Insurance Company 


A fine annual statement is put forth by the 
California State Life of Sacramento, Cal., cover- 
ing its third year. This company, after but 
three years of existence, is able to show insur- 


THE SPECTATOR 


ance in force of $13,059,379 and admitted assets 
of $1,222,413. Last year it added over three 
milions to its insurance in force, increased its 
income by $138,502, and added to its assets 
$254,773. The surplus on policyholders’ account 
at the close of the year was $800,481, including 
the capital stock of $500,000, and on January 8 
of the current year it declared a dividend of six 
per cent on the capital. The officers of the Cali- 
fornia State are Marshall Diggs, president; Ed- 
ward F. Dalton, first vice-president and treas- 
urer; A. G. Folger, second vice-president;. J. R. 
Whisner, third vice-president and agency direc- 
tor, and J. R. Kruse, secretary. They and the 
policyholders have every reason to be satisfied 
over the progress made in such a brief period. 


Reliance Life Insurance Company 


The Reliance Life of Pittsburg devotes most 
of its January bulletin to the men of the field 
force who make up its executive staff for 1915. 
This year the staff consists of fifty-six mem- 
bers, the leaders being: S. L. Lowry, president; 
P. F. Sheedy, first vice-president; W. T. Cahoon, 
second vice-president, and G. A. Pleus, third 
vice-president. The company made gains all 
along the line last year, as the new life, acct- 
dent and health business written all show in- 
creases. Its figures show new life business, $15,- 
172,302; premium receipts, $1,639,347; total in- 
come, $1,875,147; payments to _ policyholders, 
$543,764. The increase in assets amounted to 
$588,563, while there was a gain in surplus of 
$90,889. Life insurance in force now exceeds 
fifty million dollars. 


Ohio State Life Insurance Company 


A gratifying annual statement was presented 
at the recent meeting of the stockholders of the 
Ohio State Life of Columbus, Ohio. Assets were 
shown to have increased by $140,210 to $773,755, 
while $129,791 was added to reserves. The com- 
pany paid its policyholders last year $79,612, 
making a total since organization of $266,046. 
Business in both the life and accident depart- 
ments showed a substantial growth, the new life 
business being seventy per cent greater than in 
1913. The company now has in force $8,154,155, 
having ganed $2,047,466 since the last annual 
statement. 


Columbian National Life Affairs 


The annual statement of the Columbian Na- 
tional Life, which has just been published, 
shows an increase in total income of $189,494.81; 
an increase in assets of $1,150,309.79; an increase 
in paid ordinary business in force of $3,520,984, 
and an increase in surplus of very nearly 
$50,000, of which $45,000 was put in special sur- 
plus funds reserved for future dividends or for 
contingencies. 


‘Etna Life Increases Stock 


The capital stock of the AStna Life of Hart- 
ford was increased from $4,000,000 to $5,000,000 
at a recent meeting held at.the home office. The 
new allotment is to go to the stockholders at par. 
There has been much recent activity in AStna 
stock, and it is now quoted at 516. The com- 
pany pays the full ten per cent permitted by 
law, but an additional five per cent is obtained 
through the accident and liability branch. 
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Company Tidings 

—The Philadelphia Life has notified the Mississippi 
department that it will withdraw from that State on 
March 1. 

—At the annual meeting of the stockholders of the 
Ohio National Life, of Cincinnati, held last week, all 
of the officers of the company were re-elected. 

—The Merchants Life of Burlington, Ia., have had 
the most properous January since organization, there 
having been received a million and a half new business, 

—The National Reserve Life, of Kansas City, Mo., 
held its election of officers last week. It is said that 
the company will be reorganized and proceed to seek 
a license after the first of next month. 

—The Central Life of Lexington, Ky., has decided 
to reduce its capital stock 50 per cent. Of an author. 
ized capitalization of $500,000 only $320,000 had been 
issued. The $160,000 now carried as capital will be 
transferred to surplus. 

—At the annual meeting of the Dakota Mutual Life 
of Watertown, S. D., the word ‘‘mutual’”? was dropped 
from its title, as the company some years ago changed 
to the stock basis. ‘Ine annual statement shows assets 
of $956,842, surplus $362,059 and insurance in force 
of $8,600,000. 

—Peninsular Life of Detroit, Mich., issued $602,500 
new business last year and added $368,195 to the 
amount in force, which now stands at $1,402,999. It 
shows admitted assets of $173,536 and surplus to 
policyholders $116,168. J. C. Robinson is president 
and general manager of this company. 

—Western State Life of San Francisco, in a pre- 
liminary report covering 1914, shows that its paid-for 
business was $5,150,000; it added $2,400,000 to the 
amount in force, which is now $14,500,000; increased 
its assets by $200,000 to $1,800,000, while the pre- 
mium income of $543,000 indicates a gain of about 
$78,000. 


Life Notes 

—jJ. H. Perry, formerly with the Philadelphia Life, 
is interested in a new enterprise known as the General 
Life and Accident of Philadelphia. 

—The Decatur Underwriters Company of Decatur, 
Ind., is carrying on the organization work of the 
Decatur Life, a new company, which expects to begin 
business about April 1. 

—C. H. Sternberg has been made general agent for 
Washington, with headquarters at Seattle, for the 
California State Life of Sacramento. He has been 
connected with the company for a year and a half 
and ranked sixth in personal production last year. 

—James L. Lombard of New York reports collec- 
tions of $400,000 interest on farm loans made by his 
offices in Kansas City and San Francisco for the 
account of Union Central Life Insurance Company of 
Cincinnati, Ohio. The past due interest held by the 
company amounted to only $745 of these collections. 





The Actuarial Society of America has issued part 

No. 52 of its transactions covering the meeting held 
in October last at Milwaukee, Wis. Copies of this 
part may be ordered through The Spectator Com- 
pany, 135 William street, New York, the price being 
one dollar. 

—Alfred Hurrel, attorney for the Association of 
Life Insurance Presidents, recently read an extremely 
valuable paper before the Association of Life Insur- 
ance Counsel entitled, ‘““Must the Policyholders Pay 
Taxes on the Cash Surrender Value of his Life In- 
surance?” The paper has been published in pamphlet 
form, and will well repay a careful study. 

—The Federal Reserve Association, incorporated 
under the laws of Delaware, with executive offices at 
Wilkes-Barre, Pa., has commenced business. The order 
operates on the plan which distributes to a living 
member an amount equal to that paid to a beneficiary 
at each death. Loan, total disability and old age 
benefits are included in the plan. The Pennsylvania 
Title and Security Company organized the association. 

—The United States Bureau of Mines has ap- 
pointed as its representative to the National Council of 
the World’s Insurance Congress Hugh M. Wolflin, en- 
gineer of the bureau. Edward Steidle of San [ran- 
cisco was chosen alternate. Dr. Frederick L. Hof- 





sday 


SSippi 
te on 


f the 
k, all 


> had 
there 
iness, 
Mo., 
that 
seek 


cided 
ithor- 
been 
ll be 


Life 
»pped 
inged 
issets 
force 


2,500 
. the 

It 
is to 
ident 


pre- 
d-for 
» the 
eased 
pre- 
bout 


Life, 
neral 


atur, 
the 
yegin 


t for 
the 
been 
half 
f 
ollec- 
y his 
the 
y of 
r the 
ns. 
part 
held 
this 
Com- 
peing 


n of 
mely 
nsur- 

Pay 
> In- 
phlet 


rated 
es at 
yrder 
iving 
ciary 

age 
yania 
tion. 
; ap: 
“il of 
|, en- 
*ran- 
Hoff- 





January 28, 1915 


man, statistician of the Prudential, will represent the 
American Museum of Safety in the council. 


The United States Annuity and Life of Chicago 


has appointed Kerr & Francis as district managers 
for a considerable territory in Kentucky, with head- 
quarters at Campbellsville. Harper & Harper have 


been made district managers for Kentucky territory, 
with headquarters at Clarksville, Tenn., and Estel M. 
Haynes has been appointed district manager in In- 
diana, with headquarters at Fort Wayne. 


INDUSTRIAL 











Changes in the Prudential 
The Prudential of Newark has apportioned 
the Industrial Divisions into four groups in- 
stead of three, as heretofore. The divisions will 
be known as the Northern, Eastern, Central and 
Western. As the new organization requires that 
each group be under competent direction, the 
following promotions have been made in the 
official staff: Edwin F. Kulp, from supervisor 
to assistant secretary; Fred W. Tasney, from 
supervisor to assistant secretary; James L. 
Dexter, from division manager to supervisor; 
Frank E. Boyd, from division manager to super- 
visor; Evander J. MaclIver, from division man- 
ager to supervisor; W. W. VanNalts, from as- 
sistant office supervisor to office supervisor. To 
succeed Messrs. Dexter, Boyd and MaclIver as 
division managers, the following appointments 
have been made: George W. Kirk (late as- 
sistant manager), manager Division H; William 
H. Bettner (late assistant manager), manager 
Division A; George W. Wiliams (late assistant 
manager), manager Canadian division. 





Prudential Clerks Now at Front 

Mrs. Lima P. Duvalion recently left her home 
in West Orange, N. J., to join her husband, a 
former clerk in the Prudential’s home office, 
who is now a sergeant in the French army. One 
of Duvalion’s fellow clerks, while in Newark, 
was Captain Hans F. Mueller, who is now serv- 
ing in the German army, while his wife is with 
the Red Cross. Mrs. Duvalion will join her 
husband in Paris. He was among the first to 
go to the front, and in his last letter to his 
wife he told of being decorated. Mueller has 
received the Iron Cross for bravery. 


Industrial Notes 

—The Colonial of Jersey City announces the ap- 
pointment of J. H. Roth assistant manager at McKees- 
port and A. E. Ferrucci assistant manager at Williams- 
burg. ' 

—The Colonial Life announces the appointment ot 
Frank Green as assistant manager at Jersey City, 
M. H. Buckner at Red Bank and J. W. Wilkinson at 
Harrisburg. A. Weiss has been transferred from Mc- 
Keesport to Braddock. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Approve Plate Glass Manual 
_ At a meeting of the Plate Glass Service and 
Information Bureau held recently at the New 
Amsterdam Casualty in New York a new manual 
for all States under the jurisdiction of the Bu- 
reau was approved. The formal adoption and 
enforcement of it, however, are as yet undeter- 
mined. The committee entrusted with the work 
of formulating a standard policy reported pro- 
gress and promised a final report in a fortnight. 
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AN IMPORTANT NEGLIGENCE 
DECISION 


The Care of Passengers by Street Car 


Companies 

Some three years ago a verdict was rendered 
by a New York jury for $22,000 in a case where 
the death of a passenger on a street car was al- 
leged to have been caused by the negligence of 
th car crew. The evidence showed that the pas- 
senger had been carried on the car for about 
five hours, although the conductor had early in- 
formation that he was not in good physical con- 
dition. It subsequently developed that the pas- 
senger had suffered an attack of cerebral hem- 
orrhage and the medical evidence was to the ef- 
fect that with prompt attention and care his life 
might have been saved. 

The case attracted considerable attention at 
the time, as there was no precedent for the lia- 
bility sought to be enforced in the decision of 
either American or English courts. The rail- 
road took an appeal to the appellate division, 
where the decision of the jury was not only re- 
versed, but the complaint dismissed. From 
that decision an appeal was taken to the court 
of appeals, which, in a strong opinion, has now 
reversed the appellate division and upheld the 
liability sought to be established. Owing, how- 
ever, to certain errors on the part of the trial 
court the case is referred back for a new trial. 

In the course of the decision, Justice Miller, 
who wrote the opinion, says: 

It will be useful to determine at this point 
precisely what duty the defendant owed the de- 
ceased. If a passenger becomes sick and un- 
able to care for himself during his journey, it 
seems plain that the carrier owes him an added 
duty resulting from the change of situation. 
That duty springs from the contract to carry 
safely. Of course, the carrier is not bound, un- 
less it has notice of the fact, to observe that its 
passenger is ill, but if the defendant’s servants 
knew, or had notice of facts requiring them in 
the exercise or reasonable prudence to know, 
that the deceased was sick and in need of at- 
tention, it was their duty to give him such rea- 
sonable attention as the circumstances and their 
obligations to other passengers permitted, and 
if they knew, or under the rule stated should 
have known, that he was too ill to remain on 
the car with safety, it was their duty, if prac- 
ticable, to remove him and put him in the cus- 
tody of an officer or some one who could look 
after him. Whilst no case precisely like this 
has been found. the general obligation of the 
carrier in such cases has many times been rec- 
ognized. 


The case has been handled for the plaintiff by 
F. N. Van Zandt and R. A. Mansfield Hobbs, at- 
torneys-at-law. 


——_____— 


Convention of Casualty Company Agents 

The general agents of the Casualty Company 
of America met in convention in the home of- 
fices of the company at 68 William street, New 
York, on Thursday and Friday of last week. 
During the convention the Casualty Company of 
America Agents Association was organized. 
The purpose of the association is to promote 
the best interests of the company throughout 
the United States. The officers elected for the 
first year are: Robert J. Dunkle of Boston, 
president; John J. Appel, Indianapolis, vice- 
president; Sheldon Thompson, Jr., Buffalo, sec- 
retary. Executive committee—Karl D. King, 
Chicago; Charles T. Hughes, San Francisco; 
Michael M. Murphy, Dallas; N. S. Riviere, 
Pittsburg; H. L. Spea, Baltimore. 

The first day’s session was devoted to an in- 
formal gathering of the agents at the home of- 
fice, a luncheon at the Railroad Club and a ban- 
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quet at the Hotel Astor in the evening, which 
was attended by more than 150 representatives 
of the company, including a number of leading 
directors, and James J. Hoey, Deputy Superin- 
tendent of Insurance of New York, and Llewel- 
lyn Jordan, manager of fidelity and surety com- 
panies section of the United States Treasury 
Department at Washington, as invited guests. 
Edward L. Hearn, vice-president of the com- 
pany, presided as toastmaster. 

President DeLeon delivered an address of 
welcome to the agents, in which he paid high 
tribute to their work. He gave a brief resumé 
of the company’s growth and alluded to its 
policy. He also said that the company is proud 
of its agents, and hoped that the feeling is 
mutual. 

On Friday there was a general discussion of 
departmental matters and a series of lectures, 
as follows: ‘Fidelity, Surety and Bonding,” M. 
Murphy, Dallas, Texas, general agent for State 
of Texas. ‘‘Burglary,’’ Karl D. King, of Fred S. 
James & Co., Chicago, Ill., general agents for 
the State of Illinois. ‘‘Personal Accident,’ 
Nicholas S. Riviere of Pittsburg, Pa., member of 
firm of N. S. Riviere & Co. “Compensation and 
Liability,’’ Robert J. Dunkle, Boston, Mass., 
member of firm of OBrion, Russell & Co., gen- 
eral agents for New England States. ‘Plate 
Glass,’’ H. L. Spear of Baltimore, Md., member 
of firm of H.,L, Spear & Co., general agents for 
State of Margland. 

A committeé of the agents presented a reso- 
lution. of thanks to the company, its officers and 
directors, for: the hospitality afforded them at 
the first annual convention of general agents. 
The resolution was accepted by E. W. DeLeon, 
president, on behalf of the company. The reso- 
lution will be placed on the minutes of the next 
meeting of board’ of directors. The convention 
closed with a theater party on Friday evening. 


Fidelity and Deposit Annual Report 

The. Fidelity and Deposit Company of Mary- 
land wrote in net premiums in 1914, $6,728,308, 
an increase over 1913 of $740,472. The losses 
and-loss expense, for the year amounted to $2,- 
914,663. The company showed a marked reduc- 
tion for the yéar in expense ratio. 

The company. took care of all losses and ex- 
penses and added $562,823 to its reserves, paid 
a dividend to its stockholders of $480,000, and 
still added a substantial amount to the undi- 
vided profits. Had the company desired to take 
advantage of the valuation of securities per- 
mitted by the New York Insurance Department, 
and had it not chosen to strengthen its reserves 
in excess of all legal requirements by the 
amount of $259,025, it would have added $443,469 
to its undivided profits. 


Ocean Accident and Guarantee Corporation 

A very strong financial statement is again put 
forth by the United States branch of the Ocean 
Accident and Guarantee Corporation. The com- 
pany, while noted for its conservativism, is able 
to show an increase in premium of $256,647 over 
the previous year. Its assets increased by $694,- 
105, and now amount to $5,576,477. Legal reserves 
are reported at $3,611,424, indicating an increase 
of $628,359, while the voluntary reserve was in- 
creased by $60,000, and now amounts to $660,000. 
The surplus on policyholders’ account is re- 
ported at $1,305,054. The reserves indicate how 
thoroughly prepared the Ocean is for any emer- 
gencies. 
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STATE COMPENSATION 





Tennessee the Newest Field for Legis- 
lation Where None Exists 





MASSACHUSETTS’ REPORT 


Decisions and Proposed Bills of Interest in a 
Number of States 

The State of Tennessee is the latest ground 
for the development of workmen’s compensation 
laws. After an investigation of more than a 
year, the special commission appointed by for- 
mer Governor B. W. Hooper submitted its re- 
port of the investigation, together with a bill to 
the General Assembly last week. 

The bill limits compensation to sixty per cent 
of the wages and is not to exceed a weekly in- 
demnity of $10, with a minimum of $5 per week, 
and in cases where the wages are less than $5 
a week the full amount is to be awarded. The full 
maximum amount is also limited and the bill 
suggests $4000 as the full amount of liability in 
cases of total disability, and $3000 as the limit in 
cases of partial disability. The system will be 
operated under the direction of a board to be 
appointed by the Governor. Payments may be 
commuted at any time and paid to a trustee- 
ship acceptable to the board. 

The bill proposes that the board consist of 
three members, one for each grand division of 
the State, and they are to meet in Nashville. 
The salaries of these men are fixed at three 
thousand dollars a year. Each member of the 
board will be aided by an assistant adjuster and 
a stenographer. 

Occupations are divided into forty-three 
groups under the proposed act, and policemen 
and firemen are excluded in the cities where 
they are pensioned. The bill does not apply to 
persons engaged in agricultural pursuits, do- 
mestic service, or in outdoor work, or persons 
engaged by charitable, educational or other in- 
stitutions not conducted for profit. Where there 
is wilful intent on the part of any workman 
there is no compensation. 

In the event of death resulting from any in- 
jury while at work, the adjustment shall be 
governed by the number of dependent minor 
children and whether the wife survives. It is 
also stipulated that the amount paid in 1 
event of death shall not exceed the maximum of 
$4000. The circuit courts are empowered to 
enforce the orders of the board and all expenses 
are to be paid out of the funds of the State. 
All lawyers’ and physicians’ fees are subject to 
the control of the board. 

While there is no provision for insurance in 
the bill, an employer may carry it out with the 
approval of the State Insurance Department as 
te the stability of the company, subject to the 
final approval of the compensation board. The 
adjusters and members of the board are to be 
appointed by the Governor, and a fund of $50,- 
000 is to be appropriated by the State each year 
for carrying out the provisions of the act. 


OBJECT TO PAYMENTS TO COMMISSION 


At a meeting of a committee of the National 
Civic Federation held at New York last week, 
the present compensation laws of New York 
State were the subject of discussion. The chief 
topic was the question of direct payments to the 
injured party. It was pointed out that there is 
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a great loss of time in the present system of 
making all payments at the compensation com- 
mission. It was suggested that direct payments 
be made from employer to employee under the 
supervision of the commission. 

Cyrus W. Phillips, Deputy Compensation Com- 
missioner, said that there had been a good deal 
of criticism of the law as discriminating against 
married men on account of heavier payments for 
injury involved. He contended that married 
men were better risks, better workmen and more 
permanent on their jobs, and for that reason 
there should be no fear of discrimination. 


AN INTERESTING DECISION 


The case of Petrie against the Oneida Steel 
Pulley Company is the first appeal to be taken 
from the decision of the compensation commis- 
sion to the court. This case was appealed on 
the grounds of the award to Petrie. It was the 
contention of the insurance company that, as 
Petrie had lost only one-quarter of his finger, 
he was entitled to collect for only the part 
lost and not for the loss of a whole finger. The 
court confirmed the decision of the compensation 
commission and awarded the full amount to Pe- 
trie. The insurance company contended that the 
commission was too liberal in its decision. 


THE SECOND MASSACHUSETTS REPORT 


The second annual report of the Massachusetts 
Industrial Accident Board shows an increase in 
the number of claims under the law compared 
with last year. It also shows that a large per- 
centage of the employers are covered by insur- 
ance. The report states that there was a sum 
of $2,299,521 paid out by insurance companies 
last year. All payments were made under the 
supervision of the Industrial Accident Board. 
There was an increase in the number of fatal 
accidents of about twenty-eight per cent, which 
is said by the report to be due to the failure of 
the employers to take proper safety precautions 
along the lines suggested by the board. It is 
also shown that a greater percentage of the em- 
ployers are now insuring than was the case in 
the first year’s operation of the law. The num- 
ber of employees covered by the law is esti- 
rated at 800,000. 

The report continues: 

The aggregate number of days lost as a result 
of industrial injuries in the second year of the 
law was 1,197,737. This sum added to the days 
lost during the first year makes a total of 2,354,- 
524 days. Taking the days lost as a basis, an 
army of 3992 employees was constantly disabled 
for a full year. The wage loss during the first 
year, as a result of this disablement, was $2,965, 
225; during the second year $3,172,440, an in- 
crease of $207,215. Of the total loss in wages 
$6,391,108 was suffered by insured employees and 


’ $746,557 by non-insured employees. 


The average rates of wages earned by em- 
ployees are shown in the report. The group 
from $2 to $8 inclusive takes in 13,804 employees; 
from $8.01 to $15 comprises 56,822. The smallest 
group is that receiving $35.01 and over, in which 
225 employees are included. The report sum- 
marized the number of cases of non-fatal and 
fatal accidents under twenty-four principal 
groups. Heading the list is the iron and steel 
industry, with 17,529 non-fatal accidents, closely 
followed by textiles, with 14,628; road, street 
and bridge transportation reported 17,766 acci- 
dents. In fatal injuries, road, street and bridge 
transportation heads the list with 205; building 
trades, 92; trade, 56; textiles, 39; iron and steel, 
34, and water transportation, 20. 

A selection of twenty industries was made for 
the purpose of showing the number of reported 
injuries per thousand employees. Automobile 
factories had 271 per thousand; foundries and 
metal working, 257; slaughter and packing 
houses, 178; electrical supplies, 164; car and rail- 
road shops, 99; woolen and worsted mills, 65; 
cotton mills, 64; dying and finishing textiles, 56; 
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carpet mills, 55. A study of the causes of in- 
juries indicates that 31,383 are due to hand la- 
bor, 10,874 to machinery peculiar to special in- 
dustries, 8700 to falls, 6687 to eye injuries, 4336 
to vehicles, 3541 to burns, 1520 from falling ma- 
terial from overhead, 1304 to street railways, 
1301 to railroad equipment. The fatal injuries 
were caused: by falls, 124; railroad equipment, 
106; vehicles, 55; elevators, 37; electricity, 34; 
hand labor, 30; asphyxiation, drowning, etc., 26; 
street railways, 20. 

The report shows also that 380 reports of what 
are known as occupational diseases were filed 
with the board. The newly created inspection 
department has investigated and reported on 
3157 cases. The board has formally considered 
1383 arbitration cases during the period covered 
by the report. In only sixty-four cases have ap- 
peals been taken by insurers to the Supreme Ju- 
dicial Court. Data taken from the report shows 
that the annual payroll for manufacturing estab- 
lismments in the Commonwealth is $450,000,000, 
and that the average cost of insurance based on 
that payroll is one per cent. The value of the 
manufactured products of these establishments 
is $1,658,728,363, and the amount of wages paid 
$351,299,706. The cost of the losses under the 
law to be charged against the finished product 
of manufactures was actually $.0009 per dollar 
of the product. 


IOWA DIFFERENCES 


State monopoly workmen’s compensation in- 
surance is losing ground in Iowa every day, ac- 
cording to those who are in touch with the situ- 
ation. There is declared to be a growing senti- 
ment in favor of permitting the State to com- 
pete for this sort of insurance, but the plan of 
putting it entirely in the hands of the State, as 
recommended by Industrial Commissioner Garst, 
is not making progress. Workmen’s compensa- 
tion insurance is a live topic among legislators, 
however. 

It is significant that no State organization at 
a regular meeting or convention has approved 
State insurance. Two conventions had the sub- 
ject under consideration in Des Moines last 
week. The Master Builders Association of Iowa 
passed a resolution against changing the present 
law on the ground that it has not been fully 
tried and that a change would be ill advised. 
The Marble Dealers of the State discussed the 
subject but refused to go on record, although the 
members individually expressed themselves for 
the most part as in favor-of giving the present 
statute more time. 

Assistant Attorney-General Robbins at Des 
Moines has held that policemen and firemen who 
are subject to pensions are likewise entitled to 
workmen’s compensation. The question was put 
up to him by the State Fire Marshal arising from 
an instance in Des Moines. Mr. Robbins holds 
that the pension law and the workmen’s com- 
pensation act are seperate and distinct, and 
both provide for compensation under conditions 
which may be identical. 


WILL IOWA HAVE NEW LAW? 


Persistent reports are floating about in Iowa 
legislative circles to the effect that State Sena- 
tor J. T. Clarkson of Albia and Industria] Com- 
missioner Warren Garst cannot agree upon the 
terms of the bill which Senator Clarkson is to 
introduce as a substitute for the present work- 
men’s compensation law. 

Senator Clarkson has been selected to back the 
Garst scheme for State monopoly insurance. 
He was the father of the workmen’s compensa- 
tion act as it now stands, but says it was so 
amended that he didn’t know his own child after 
it had got onto the floor of the Assembly. 

‘“‘We are agreed that there shall be a State 
fund and that the State must pay the expense 
of administration,” says Senator Clarkson. ‘TI 
contend, however, that the State Mutual Organ- 
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ization shall make the adjustments with the 
approval of the Industrial Commissioner. Mr. 
Garst thinks the Industrial Commission shall 
do the adjusting. He asserts that the former 
scheme will have a tendency to give the em- 
ployee the worst of it because he doesn’t under- 
stand the law. I am hoping that the supreme 
court will rule soon on the present statute, so 
that we can have an idea where we stand.” 


COMMITTEE OF TEN IN ILLINOIS 


The committee of ten, equally divided between 
employers and employed, has been in confer- 
ence with the Illinois Industrial Board, con- 
sidering proposed amendments to the workmen’s 
compensation law of the State. It is assumed 
that if all concerned can agree in advance upon 
desired changes, much less opposition will be 
encountered in the legislature. An emergency 
bill appropriating $56,000 to carry on the work 
of the board, now in arrears because of the 
exhaustion of the original appropriation of $27,- 
000, was agreed upon. The joint committee has 
also decided to recommend that, in place of ar- 
bitration committees to determine settlements 
in cases where the employer and the employed 
do not agree between themselves, a referee be 
substituted. They claim that experience has 
shown that when each side appoints an arbitra- 
tor, with a member of the Industrial Board as 
referee, the decision in every case is left to the 
referee, as each arbitrator fights for the man 
appointing him. Since the net result of this is 
that the referee decides the award, it is held 
that it would be equally effective and much 
more economical to do away with the other two, 
especially as almost invariably attorneys are 
employed, involving considerable expense. An- 
other recommendation is that the membership 
of the Industrial Board be increased from three 
to five. Of these three are to travel and review 
cases at the point where the accident occurs, 
while two are to remain constantly at the head- 
quarters in Chicago to hear and dispose of lump- 
sum cases. The present law fixes as a mini- 
mum award in case of death not less than $1500 
nor more than $3500. The committee favors an 
increase of these limits to $1800 and $5000. The 
present law provides for much lower awards 
in case of death or injury of persons with no 
one dependent upon them. The result of this 
is to discriminate against married men with 
families, as many employers prefer single men 
because of the much lower liability involved. 
The joint committee is considering a plan for 
requiring the same payment in all cases regard- 
less of dependents. In cases where the person 
killed has no one dependent upon him and no 
estate, the award is to be paid over to the State 
Treasurer to be used for the purposes of the 
State Industrial Board. 


NEW BILL IN ALABAMA 


The Alabama Legislature has before it a com- 
pensation bill providing for a State compensa- 
tion fund to compete with the stock and mutual 
companies. All employers are to be required to 
insure. Compensation is limited to $4000 for 
death, and to sixty-six and two thirds per cent 
“of the wages. 


PROPOSED CHANGES FOR WISCONSIN 

An effort to increase the compensation awards 
allowable under the Wisconsin workmen’s com- 
pensation act is made in a bill offered in the 
State Legislature by Assemblyman Charles F. 
Hart of Oshkosh. His bill provides that the 
amount of compensation paid for injury shall be 
seventy-five per cent of the average weekly 
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wage. The present rate is sixty-five per cent and 
may not exceed $750. The bill also provides 
for payment at the end of the second week for 
the first week’s illness, instead of at the end 
of twenty-nine days, as now. It is estimated 
this bill, if enacted, will result in $100,000 addi- 
tional benefits to injured workmen. 


W. C. Faxon Speaks at Hartford Institute 

Walter C. Faxon, vice-president of the Aitna 
Life Insurance Company of Hartford, was the 
speaker at the meeting of the Insurance Insti- 
tute of Hartford, last Friday. His subject, 
“History and Development of Accident Insur- 
ance,’ held the attention of the large audience 
present. 

Mr. Faxon told of the early days of the per- 
sonal accident business, referring to the astute- 
ness and wisdom of the founder of the business 
in this country, James G. Batterson, the or- 
ganizer and president of the Travelers Insur- 
ance Company. He grouped accident insurance 
into three principal divisions—stock personal 
accident insurance, industrial insurance and 
fraternal associations, composed of groups of 
men allied to each other by a common interest. 


Plate Glass Meeting, February | 
Frank Hasbrouck, Superintendent of Insur- 
ance of New York, on Monday sent the follow- 
ing communication to the companies writing 
plate glass insurance: 


The committee appointed by me on December 
14, 1914, following the conference of managers 
and representatives of companies writing plate 
glass insurance in New York city, has finished 
its labors and submitted a final report. This 
report I purpose submitting to all companies in 
interest at a second conference, to be held in 
the rooms of the New York County Lawyers As- 
sociation, 165 Broadway, on Monday, February 
1, 1915, at 2 P. M. 

The committee, consisting of Charles H. Hol- 
land, chairman, William T. Woods, A. Duncan 
Reid, Robert J. Hillas, E. W. DeLeon, and E. H. 
Winslow, has, after conscientious and unselfish 
effort, unanimously agreed upon recommenda- 
tions regarding the proposed constitution for a 
new association, brokerage and agency regula- 
tions, rating system, and operations of survey 
and inspection department, all having in view 
the encouragement of good practices in the busi- 
ness of plate glass insurance, the promotion of 
good will and co-operation among the com- 
panies, and the maintenance of equitable rela- 
tions between the companies and the insuring 
public. 

Your company has already signified its wil- 
lingness to co-operate with this Department in 
its efforts to place the local plate glass busi- 
ness upon a sound and equitable basis, and your 
presence at the conference is therefore desired, 
in order that you may pass upon and adopt .the 
recommendations as submitted, or indicate in 
what manner these recommendations ought to 
be amended. If you are unable to be present, 
your company is requested to be represented 
at this conference by an‘executive officer who 
has the authority to act for the company. 


Red Mens Now on Stock Basis 

The Red Mens Fraternal Accident Association 
of America of Westfield, Mass., was reincor- 
porated the first of this year as a stock com- 
pany with a capital of $100,000. The officers of 
the new company are: Andrew H. Paton, presi- 
dent; Thomas J. Cooley, vice-president; Robert 
Gowdy, secretary and treasurer. Mr. Gowdy 
controls more than fifty per cent of the stock 
of the company. The other directors are George 
H. Sharp, Daniel F. Doherty, R, Allyn Gowdy 
and Arthur T. Shoonmaker. 
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Casualty, Surety, Etc. 


THE ADJUSTERS MANUAL 
A New Edition, Revised, Enlarged nad 
Illustrated, Now Ready 


The Adjusters Manual is a work prepared 
by C. H. Harbaugh, M. D., for the purpose of 
assisting insurance companies, railroad and 
transportation companies, adjusters and agents 
in the adjustment of claims resulting from ac- 
cident or sickness. The first edition met with 
such a warm welcome from all classes for 
whom it was designed and had a large sale, so 
that the issuance of a second edition has be- 
come necessary and is now ready for distri- 
bution. 

In preparing this second edition the author 
has thoroughly revised the work, and has 
added many new and important features, while 
at the same time maintaining a simple method 
of treatment of the subject. By the eliminat- 
ing of technical terms in the discussion of 
medical subjects, the book is readily compre- 
hended by all who have occasion to use it. 

For the new edition each article has been 
entirely rewritten and enlarged, while among 
the new features added may be mentioned 
twelve illustrations of the skeleton, muscles 
and organs of the body; glossary of medical 
terms used in accident and health insurance— 
1700 words and explanations; table of bones; 
table of muscles and their functions; table of 
comparison between Centigrade and Fahren- 
heit thermometers; new table of heights and 
weights for selection of risks in accident and 
health insurance. Each article on injury speci- 
fies the time that should be allowed for in- 
juries in factories when workmen’s compensa- 
tion acts do not apply. In connection with 
articles on diseases a new heading is given in 
reference to partial disability when payable 
under a health policy. 

The new articles added embrace the follow- 
ing subjects: Palmar abscess; ischio-rectal 
abscess; abscess of the inguinal glands, sprains 
of the sacroiliac joint; ulcer of the eye; 
chicken pox; mumps; whooping cough; abra- 
sions of the scalp, neck, chest, abdomen, back, 
shoulder or arm, elbow or forearm, hip or 
thigh, foot or toe; contusions of the neck, 
shoulder or arm, elbow or forearm, knee joint; 
fracture of the pelvis, knee cap; concussion of 
the brain; abrasions and contusions of eyelids; 
incisions and lacerations of eyelids; punctured 
wounds of eyelids; burns and scalds of eye- 
lids; injury to the external ear; pericarditis, 
duodenal ulcer; ptomaine poisoning; cholecys- 
titis; eczema; urticaria; varicose ulcer; ab- 
scess of the middle ear; ascites; cataract of 
the eye; iritis; mastoiditis; measles; retinitus ; 
stomatitis. 

The second edition of “The Adjusters 
Manual” comprises about four hundred pages, 
bound in flexible leather, and sells at $2.50 
per copy. Liberal discounts are allowed on 
orders in quantities. In order to secure early 
copies of this important work, orders should 
be addressed promptly to The Spectator Com- 
pany, 135 William street, New York. 


—Thomas F, Wheelan, an attorney at Jersey City, 
has heen appointed general agent for New Jersey of 
the Chicago Bonding and Surety Company. 











Fire Insurance 


COMPENSATION STATISTICS 
E. H. Downer Pleads for Them and 


Shows Their Functions 

Although twenty-four States of this country 
have enacted workmen’s compensation laws, 
only six of them have hitherto compiled or pub- 
lished anything of any value in the shape of ac- 
cident statistics. This statement is made by E. 
H. Downey, in an article on ‘‘Workmen’s Com- 
pensation Statistics,’’ in the current Journal of 
Political Economy. What is more remarkable, 
he says, is that many of the compensation States 
have not seen fit to undertake any record of 
accident or compensation experience at all. 

Only Massachusetts, New Jersey, Washington, 
California, Ohio and Wisconsin, says Mr. 
Downer, have compiled accident statistics, al- 
though Illinois and New York are preparing to 
do statistical work. But much of the effort is 
valueless because of the lack of uniformity for 
classifying accidents and industries in the vari- 
ous States. It is much, however, he remarks, 
that a beginning has been made. 


PURPOSE OF STATISTICS 


Statistics of workmen’s compensation, Mr. 
Downer asserts, should serve a threefold func- 
tion: they should tend to reduce the number of 
accidents; they should tell of the administration 
of existing compensation laws, and they should 
pave the way for the enactment of future legis- 
lation. For the first—the prevention of acci- 
dents—the most needful information is that per- 
taining to the causes of accidents. By cause is 
meant not the antecedent circumstances, but the 
immediate physical instrumentality which pro- 
duced the injury; and to be of value this analy- 
sis of proximate causes must descend to minute 
details. It is not sufficient to know that an ac- 
cident occurred upon a ladder; it is needful to 
distinguish falls from ladders, due to different 
causes, and falls with or of ladders, etc. A de- 
tailed analysis of the proximate causes of acci- 
dents is the only safe guide for the drafting of 
safety rules or standards. 

Statistics relating to the settlement of claims 
are the most important of the administrative 
figures, and in these should be included the num- 
ber and character of accidents, the claims, how 
they were settled, the length of time required to 
dispose of them, the amount of indemnity and 
the cost of administration. 


BASIS FOR LEGISLATION 

In order that future legislation may be founded 
on something more than guesswork, it is im- 
portant that the actual working of existing laws 
be subjected to the closest scrutiny. We need 
to know to what extent work accidents are in- 
demnified and the actual statistics of cost. 

Mr. Downer, however, concludes that work- 
men’s compensation is the one branch of social 
insurance in the United States which has made 
considerable headway, and therefore there is a 
great opportunity for statisticians. The almost 
total absence of statistics in this field, he says, 
is to be remedied for the National Conference on 
Standardization of Accident Reporting and Tab- 
ulation, promoted by the United States Bureau 
of Labor, has agreed upon a definition of a re- 
portable accident, a standard first report blank 
and a time limit for the first report of accidents. 





Casualty and Surety Club’s Dinner 
As previously announced, the seventh annual 
banquet and entertainment of the Casualty and 
Surety Club of New York will be held at Del- 
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monico’s on Thursday evening, February 4. It 
is anticipated that the attendance will exceed 
that of any similar function given by the club. 
An unusually interesting and enjoyable pro- 
gram, including several features quite out of 
the ordinary, will be provided. Invitations 
have been extended to a few of the supervising 
State insurance officials, and among the latter 
who will attend are Messrs. Hasbrouck and 
Hoey of the New York Department, Commis- 
sioner Button of Virginia, and Ex-Commissioner 
Barry of Michigan. 


New England Casualty Doings 

President McDowell of the New England 
Casualty Company announces the opening of a 
branch office in the Dime Bank Building, De- 
troit, Mich. J. M. Barkdull has been trans- 
ferred from the home office of the company and 
made general manager of the Detroit branch. 
The branch office will control the business of 
the entire State of Michigan, and the James A. 
Jones agency will continue as heretofore to rep- 
resent the company in Detroit. 


Masonic Mutual Accident Company 

The fourteenth annual meeting of the Ma- 
sonic Mutual Accident Company of Springfield, 
Mass., was held Wednesday, January 20. The 
company made very substantial gains during 
the past year. The gain in number of policy- 
holders was 1552, placing the total number of 
policies in force at 8093, while the premium in- 
come was $81,107. The total income was $100,- 
735, and a substantial sum was added to the 
company’s surplus. In 1914 the company dis- 
tributed $388,973 to its policynolders—a_ total 
paid since organization of $171,680. 

The company is operating in twelve States, 
viz., the six New England States, Pennsylvania, 
Georgia, Indiana, Illinois, Michigan and Cali- 
fornia, with expectations of soon entering Ok- 
lahoma and Missouri. Next month the home 
office will move to larger quarters on the second 
floor of the Brewer building, 121 State street, 
Springfield, Mass. 


Casualtv- Notes 

—E. A. Grant has succeeded Franklin S. Dewey as 
secretary of the National Casualty of Detroit. 

—-The Planters Flood Insurance Association has 
been chartered at Dallas, Tex., to protect farmers 
against loss by floods. A. Paradice is manager. 

—The New England is now handling the insurance 
business of the Ford, Buick, Cadillac and other large 
automobile industries in the State of Michigan. 

—At a recent meeting of the Indiana and Ohio Live 
Stock, held at the home office in Crawfordsville, Ind., 
Benjamin Crane was chosen president and Frank M. 
Boyd, secretary. 


—Brewster Cameron, Jr., assistant manager of the 
Los Angeles, Cal., branch office of the American Surety 
of New York, has been transferred to Austin, Tex., to 
fill the vacancy caused by the resignation of Paul 
Berghaus. 


—The Great Western Accident of Des Moines, Ia., 
which recently went on the stock basis, has been 
examined by the Insurance Departments of Iowa and 
Kansas and has been highly complimented on its claim 
settlements. 

—TIn another column an opportunity is offered for a 
man to act as superintendent of agencies for industrial 
health and accident business. Applicants must have 
experience and be familiar with the business in two 
leading States. 

—John A. ‘Bowler, who for eleven years has been 
secretary-treasurer and manager of the Western Surety 
of Sioux Falls, S. D., has retired from that office and 
has been succeeded by Joe H. Kirby, son of Jos. Kirby, 
the company’s president. 

—With the Oklahoma Legislature closing its third 
week of work, it is indicated that the insurance legis- 
lation of the session will consist principally of a com- 
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pensation act. Gov. Williams has urged the passage 
of a “fair, just and adequate measure.” 

The Badger Casualty of Green Bay, Wis., is pre- 
paring to add $50,000 to its capital stock, in order to 
enable it to add workmen’s compensation to its lines, 
The annual meeting was adjourned until February 9, 
when officers will be elected. The capital stock in the 
future will be $150,000. 


—Miss Irine Armour, for seven years in the agency 
and claim departments of the North American Acci- 
dent, has been appointed as assistant to Harry R. 
Oliver, agency manager at Chicago for the industrial 
department of the Casualty Company of America. She 
will also act as claim adjuster. 


—The forthcoming statement of the Massachusetts 
Bonding and Insurance Company of Boston, Mass., 
will show that great strides in business were made 
during 1914. The absorption of the United States 
Health and Accident and the increased capitalization 
of the company were only two of the factors prominent 
in the gains made. 


—Benjamin Crane has been elected president of the 
Indiana and Ohio Live Stock of Crawfordsville, Ind. 
He succeeds John R. Bonnell, resigned. The only 
change in the board of directors is the election of 
Frank C. Evans, to fill the vacancy left by Mr. Bonnell, 
whose health does not permit his taking active part 
in the company’s affairs. 

—The Fidelity and Deposit of Maryland, of Balti- 
more, announces the appointment of Messrs. Johnson 
and Heagley as State managers of the accident depart- 
ment for Wisconsin, to take effect immediately. Both 
these men have made a marked success as members of 
the Travelers Accident organization, and they are very 
well known throughout the State. 


FIRE INSURANCE 


NEW YORK SURVEYS 

George W. Babb Returns.—The many 
friends of George W. Babb of the Northern of 
London will be gratified to learn that he has 
recovered from the brief spell of illness which 
took him away from his post for over a week. 
He has resumed his place at the head of the 
United States branch of the Northern, and we 
hope will continue to fill it for many years to 
come, 

Committee on Losses Reports.—The an- 
nual report of the committee on losses and 
adjustments, which’ was presented to the Board 
last week, contained information of unusual 
demands on the committee for the investiga- 
tion of claims of a questionable nature. The 
sum paid out in this investigation of thirty- 
six cases during the year amounted to $53,979. 
The resulting saving to the companies com- 
pared to the assured proofs of loss in these 
cases was $223,808. In six cases claims amount- 
ing to $54,353 were wholly abandoned, and 
policies aggregating $62,250 were canceled and 
surrendered without any payment whatever. 
This is an excellent showing for the vigilance 
of the committee. 














Automatic Sprinklers and Losses.—<A loss 
reported on West Twelfth street appears to 
have been stopped or lessened by automatic 
sprinklers on the premises, as discovered after 
the fire. The policies on the risk did not 
contain any sprinkler clause and paid the full 
rate, which is an omission regarded as a singu- 
lar lapse of vigilance on the part of the broker. 
Such events have rarely happened, but a 
prominent Broadway drug store loss occurred 
several months ago wherein the policies bore a 
sprinkler warrantee, but the store itself was 
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wholly innocent of that useful device. The 
rate was ‘readjusted after the fire and the loss 
paid! 

Writing Exposition Business.—An offer 
of insurance upon an exhibit in the San Fran- 
cisco Exposition was made by a city broker 
this week—the first of its kind which has ap- 
peared in the brokerage market. The rate 
seems to have been a bit uncertain, but the 
binder was signed “subject to local tariff rate 
and conditions,” and the broker added, “and 
acceptance by the assured within fifteen days.” 
He was quite safe in the amendment. 


Suburban Exchange Adheres to its Ac- 
tion.—The Suburban Exchange has reaffirmed 
its refusal to change the commission arrange- 
ments with agents and brokers petitioned for 
some weeks ago by brokers. The refusal to 
increase the limit has created some disappoint- 
ment. The companies are between two fires— 
State Insurance Departments criticising the 
commissions as too high and agents and 
brokers constantly hammering at them for an 
increase. 

Gans Salvage Reports.—There is a story 
current that the Gans Salvage Company is 
about to be merged into a corporation with 
several parties who are well known. It has 
been rumored that Sig. Tynberg, who com- 
mitted suicide a fortnight ago, had been dick- 
ering with Mr. Gans for a partnership, and 
terms had been agreed upon only two days 
before his death. 
in the field as a competitor of the Under- 
writers Salvage Company. 


Jones & Whitlock Appointed.—The Prus- 
sian National of Stettin has appointed Jones & 
Whitlock special agents for its inland marine 
department, and also metropolitan district 
agents for its automobile department, and 
local agents for its marine department. The 
firm named has resigned its automobile agency 
only for the Insurance Company of North 
America. 


CHICAGO AND THE WEST 


Local Agents Club Meets.—The first an- 
nual meeting of the Local Agents Club, com- 
posed of agents operating on a commission 
basis, was held last week. The following 
officers were elected: President, Bernard F. 
Rogers; vice-president, Bruce E. Richie; treas- 
urer, J. E. Purnell; executive committee, J. I. 
Naghten, J. M. Newburger, F. F. Holmes, 
A. F. Shaw, C. T. Chandler, W. F. Cameron 
and R W. Hosmer. 

Fire Insurance Club Programme.—Speak- 
ers as follows have been arranged for the 
coming meetings of the Fire Insurance Club 
of Chicago: January 26, C. E. Varley of the 
Springfield; subject, “Automatic Sprinklers.” 
February 9, M. L. C. Funkhouser, deputy 
superintendent of police; subject, “Moving 
Picture Cut Outs.” February 23, F. B. 
Saunders of the London and Lancashire; sub- 
ject, “Exponents.” March 9, J. A. O. Preus, 
State Auditor of Minnesota; subject not deter- 
mined. March 23, Franklin H. Wentworth, 
secretary of the National Fire Protection 
Association; subject, “Personal Responsibil- 


The Gans Company is still ° 
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ity.’ April 13, R. C. Richards, secretary, Saf- 
ety First Committee; subject, “Safety First,” 
with stereopticon slides. April 23, Young E. 
Allison, editor, Insurance Field; subject, “Just 
Men.” May 25, William A. Lewis, secretary, 
Navy League; subject, “The Navy, Our Na- 
tional Insurance.” This will also be ladies’ 
night, and stereopticon pictures will be shown. 


Western Adjustment Company Holds 
Annual Meeting.—At the regular annual 
meeting of the Western Adjustment Company, 
held last week, the following officers were 
elected: President, Walter H. Sage; vice- 
president, H. C. Eddy; secretary and treas- 
urer, W. E. Mariner; directors, John Marshall, 
Jr., H. W. Letton, W. N. Patton, E. G. Halle, 
C. R. Street, A. R. Monroe, G. H. Lermit, J. H. 
Carr, John C. Harding. 


BOSTON AND VICINITY 

Commissioner Hardison’s Letter.—Insur- 
ance Commissioner Hardison has sent out a 
letter to the fire companies transacting busi- 
ness in the Commonwealth similar in tenor to 
that issued by the New York Insurance De- 
partment. The Commissioner urges the com- 
panies to co-operate in the movement in- 
augurated by the National Board for the com- 
pilation of a loss experience based on a uni- 
form classification of risks. 

Massachusetts Accident’s Annual Meet- 
ing.—The Massachusetts Accident held its 
annual meeting last week, at which it was 
voted to increase the capital from $100,000 to 
$150,000. It now has admitted assets of $234,- 
740, as against $217,224 in 1913, with a surplus 
over all liabilities of over $50,000. The other 
officers were re-elected. 

Compensation.—The Massachusetts Insur- 
ance Department has notified all companies 
transacting workmen’s compensation in Massa- 
chusetts that in consequence of the decision of 
the Supreme Court to the effect that the 
workmen’s compensation statute does not bar 
a parent from recovering for an injury to his 
child while in the employment of another, this 
creates a liability distinct from that imposed 
by the Workmen’s Compensation Law. The 
Commissioner asks that premiums be adjusted 
to meet this new liability. 


Agricultural Insurance Company, Water- 


town, N. Y. 


Substantial gains during 1914 are indicated by 
the sixty-second annual statement of the popu- 
lar Agricultural Insurance Company of Water- 
town, N. Y., which now possesses $4,378,293 of 
assets, with a surplus to policyholders of $2,- 
268,037, including $500,000 capital and a confla- 
gration surplus of $200,000. Among the in- 
creases made last year were the following: In 
assets, $75,525; in reserves, $58,125, and in sur- 
plus, $17,400. The Agricultural has steadily in- 
creased in financial strength for many years 
past, and its volume of business has also shown 
conservative growth. The company now has an 
unearned premium fund of $1,905,254—the largest 
in its history. The officers of this strong and 
widely respected company are: President, H. 
S. Stevens; secretary, J. Q. Adams; assistant 
secretary, P. H. Willmott. 
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AMORTIZED VALUATIONS 


Connecticut Alters Valuation Bill Now 
Before the Legislature 





MUTUALS HAVE NO FREEDOM OF CHOICE 





Power is Vested in State Board of Equalization 
by Recent Amendment 

The amortization bill, introduced into the 
Connecticut Legislature by Senator Cheney of 
Hartford for the insurance companies, failed of 
passage in the Senate last Thursday after it had 
been hurried through the insurance committee 
to its third reading. It was, however, made the 
order of the day for this week, and will un- 
doubtedly be passed before the end of the month. 
It will apply to all companies reporting to the 
Connecticut Commissioner. 

Mutual companies had the privilege of choos- 
ing two ways in which they may value their se- 
curities. This discretionary power will now be 
vested in the State Board of Equalization, 
through an amendment adopted last week, which 
became Section 3 of the bill. 

The measure specifies that companies, associ- 
ations or societies may report all of their secur- 
ities having a fixed term and rate and not in de- 
fault as to principal or interest at par value if 
purchased at that price; if purchased either be- 
low or above par, on the basis of the purchase 
price adjusted so as to bring the value to par 
at maturity and to yield in the meantime the 
rate of interest effective at the time when the 
purchase was made. Section 2 stipulates that, 
in valuing for the report required for 1914, com- 
panies can use either the old or the new 
method, while Section 4 makes the act effective 
from its passage. 


Continental Insurance Company, New York 

The sixty-second annual statement of the 
Continental (Fire) Insurance Company of New 
York shows that old and substantial company 
now has $27,604,617 of assets, with a surplus of 
policyholders of $16,441,895, including its capi- 
tal of $2,000,000, but excluding its $100,000 re- 
serve for contingencies and the amount reserved 
for the dividend payable in January, 1915. By 
using December 31, 1914, valuations of securi- 
ties instead of those of June 30, 1914, as it was 
privileged to do, the company’s investments are 
put upon an ultra-conservative basis; but, not- 
withstanding this, the assets only show a very 
slight decrease, in the aggregate. The decline 
the year ex- 
ceeded $1,000,000. The growth of the business 
during the year necessitated the addition of over 
$300,000 to the unearned premium of the re- 
serve. 

The company’s interest income last year was 
$1,125,453, and its earned premiums were $207,- 
291 in excess of losses and expenses incurred. 
The ability of the company to present so ex- 
cellent a statement at the end of such a try- 
ing year as 1914 should give great satisfaction 
to President Henry Evans and the other officials 
of the company. 

The Fidelity-Phenix Fire of New York, under 
the same management, shows assets of $15,- 
395,415, with a surplus to policyholders of $6,- 
645,814, so that the assets guaranteeing the poli- 
cies of the Fidelity Underwriters now exceed 
$43,000,000. 
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CRITICISE DEPARTMENTS 


Philadelphia’s Fire Apparatus Said to 
Be Inefficient 


BOSTON PAPER CONDEMNS INTRIGUE 


Says Hub’s Fire Force is Filled with Small 
Politics 


Two of the largest cities of the country, Bos- 
ton and Philadelphia, have become the subject 
of recent attacks upon their fire-fighting facil- 
ities. In the former The Boston Herald has 
taken unto itself the responsibility to criticise 
the department, while in the Quaker City Direc- 
tor of Public Safety George D. Porter has 
pointed out some salient facts regarding the fire 
protection there. 

He says that thirty-four of the city’s engines 
are fit only for the junk pile, and that more 
than half of the apparatus is below fifty per 
cent in efficiency. He estimates that $1,500,000 
is necessary to put the department back on its 
proper footing. He says that forty per cent of 
the engines are of an old design, and one has 
been in service for half a century. He also 
condemned the apparatus, as well as the signal 
system, saying that the latter was a frequent 
cause of delay. 

At a test made in one of the fire houses, Mr. 
Porter said that every section of a hose tried 
out burst. Philadelphia, he remarked, is a city 
of long distances, and firemen have to cover 
more territory with fewer engines than almost 
any city in the country. The engines are effi- 
ciently handled, but would be above criticism if 
a new signal system, better hose and more 
modern apparatus were installed. 

He stated that it was high time that fire un- 
derwriters took up the matter with the authori- 
ties, and urged them to keep persistently at it 
until some improvement was made. At the 
present time the city is taking chances in the 
possibility of a devastating fire, and the com- 
panies are not being paid for the hazard as- 
sumed. 


THE BOSTON CONDITION 


The Boston Herald, in an editorial headed 
“Demoralization Among Fire Fighters,’ says 
that it has become a disagreeable duty to sound 
an alarm against the condition in the depart- 
ment, which are now worse than they have 
ever been in Boston. It is so filled with intrigue 
and small politics that discipline is breaking 
down. The newspaper criticises the head of the 
department as an “ordinary fireman of no 
marked capacity, but clever in landing on the 
right side in the Democratic factional contro- 
versies.” 

A recent purchase by the Commissioner of 
two gasolene tractors for ladder trucks, the edi- 
torial goes on, has turned out a sorrowful dis- 
appointment, involving a waste of nearly $10,- 
000, and a master mechanic of the department, it 
has been said, was overlooked when the pur- 
chase was made. Two of the least efficient cap- 
tains have been promoted according to the civil 
service to be district chiefs, while one of the 
best chiefs has been transferred to an unim- 
portant post when he was badly needed down- 
town, 
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Mutual Operator Convicted 

Percy D. Sullivan, the notorious fire insur- 
ance operator, was convicted in the United 
States District Court for the Southern District 
of Illinois, on January 25, before Judge J. Otis 
Humphrey, for using the mails to defraud. 

Sullivan has been a thorn in the side of decent 
insurance companies for years. His indictment 
in the Federal Court followed an examination of 
Assured’s National Mutual Fire Insurance Com- 
pany of Decatur, Ill., by the Illinois Insurance 
Department, and his conviction was the result 
of a two weeks’ trial, the jury being out about 
an hour. 

The charges against Sullivan were based on 
the methods practiced in the organization of 
the company in 1909, and its devious manipula- 
tion since then. It was proved that the Illinois 
Insurance Department had been deceived at 
the time the company was chartered and li- 
censed; it was shown that bogus applications 
for insurance had been presented, that false 
annual statements had been filed, that resources 
had been overstated and liabilties understated, 
and that ‘‘Year-End’’ transactions had been 
freely indulged in. The evidence sustained the 
charge that Sullivan had represented the com- 
pany to be operating on the ‘Old Line Plan,’’ 
whereas it was a mutual, and an assessment 
had been levied on the policyholders, and the 
money received therefrom dissipated. 

It was shown that the company started with- 
out a penny and that not a cent was turned 
over to the receiver. The company’s directors 
were dummies, stenographers and clerks offici- 
ating, and Sullivan completely dominated it, 
treating it as his own, and for his personal 
gain to the tune of many thousands of dollars, 
while losses went unpaid. 

Sullivan, though clever and a hard worker, 
has had rather a checkered career in insurance 
circles. He was the organizer and general 
manager of the Illinois National Fire of Spring- 
field, Ill., which went to the wall in 1909. 





Planning Reinsurance Clearing House 

The movement started by President West, of 
the Glens Falls of Glens Falls, to organize a 
pool in which about fifteen or twenty companies 
would join under the name of the Reinsurance 
Clearing House, seems to be gaining headway. 
The principal supporters are the Glens Falls, 
Boston, Fire Association, Phoenix of Hartford, 
Alliance of Philadelphia, Springfield, Pennsyl- 
vania, New Hampshire, Westchester, Firemans 
Fund, Scottish Union and National, Agricultural, 
and Insurance Company of North America. 

The agreement, which is somewhat lengthy, 
provides that the members are to give the pool 
their first excess, except in congested cities and 
other specified districts. It is intended to get 
the best of reinsurance for the members. 


Oklahoma Opposes Fixing Rates 

Out of all the bills introduced in the Okla- 
homa legislature implying or directly providing 
for State supervision of insurance rates, one 
bill will be brought out by the insurance com- 
mittees of the two branches, probably follow- 
ing the tenor of Governor Williams’ recom- 
mendation. The Governor suggested in his first 
formal message that an insurance commission be 
created, with the State Commissioner and fire 
marshal ex-officio members, and a third mem- 
ber, the secretary, to be appointed by the Gov- 
ernor. 
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It was with the intention of reporting a.com- 
mittee bill later that the House insurance com- 
mittee last week returned an unfavorable re- 
port on the bill by Representative Lemon, con- 
ferring on the State corporation commission 
power to regulate fire insurance rates and to 
supervise the practices of fire companies. An 
unfavorable report was also returned on a bill 
to recall that section of the present law by 
which corporations are prohibited from being 
agents for insurance companies in Oklahoma. 

The House passed a bill paving the way for 
the consolidation of domestic companies or of 
a domestic with a foreign company. It is un- 
derstood that the measure was introduced at 
the instance of the Mid-Continent Life of Mus- 
kogee, Oklahoma, which plans the acquisition 
of a Kansas life company. 


Milwaukee Mechanics Insurance Company 

The sixty-third annual statement of the Mil- 
waukee Mechanics Insurance Company of Mil- 
waukee makes a very strong financial exhibit. 
Although the company could have valued its 
securities as of June 30 last, it did not take 
advantage of this privilege, but includes its 
bonds and stocks at the market valuations as 
of December 31, 1914. Upon these relatively low 
prices, it is able to show assets aggregating 
$4,209,998, with a net surplus of $592,161 beyond 
its capital of $1,000,000 and all other liabilities, 
including $30,000 reserved for dividend. The 
statement, therefore, shows a surplus as to 
policyholders of $1,592,161. The Milwaukee 
Mechanics, which began business in 1852, thus 
maintains its well established reputation for 
conservative management and financial strength. 
The officers of this reliable institution are: 
President, William L. Jones; vice-president, 
Charles H. Yunker; second vice-president, C. 
W. Grossenbach; secretary, Oscar Griebling; 
assistant secretary, Emil Teich. 


Ohio Farmers, Leroy, O. 

The statement of the Ohio Farmers Insurance 
Company of Leroy, O., for the year ending De- 
cember 31, 1914, substantiates the reputation it 
has gained as a sound and ably managed com- 
pany. Marked gains have been made in every 
item of importance, which, in face of the un- 
favorable year, are worthy of particular note. 
The assets now amount to $3,419,466, an in- 
crease of $148,843; the unearned premiums are 
increased by $51,270 to $2,063,882; and the net 
surplus of $1,087,792, augmented by an emer- 
gency reserve fund of $125,000, give a surplus 
to policyholders of $1,212,792, a gain of $72,115 
over last year. This company is mutual in 
form, requiring no capital, but operates on 4 
strictly cash basis. The guiding hands of this 
popular Ohio company are F. H. Hawley, presi- 
dent, and W. E. Haines, secretary. 


Eagle Fire May Resume 


The Eagle Fire of New York, which reinsured 
a number of years ago and retired from busi- 
ness, has retained its charter and is considering 
the advisabilty of re-entering the field. The 
stockholders have approved the plan, and 4 
meeting of directors has been called to elect 
officers. It is- probable that Henry C Quimby 
will be made president and George B. Reade 
secretary. 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 
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Bill to Amend South Dakota Laws 


House bill No. 78, introduced by Mr. Waltner, 
the chairman of the House committee on in- 
surance, provides for the amending of section 5, 
chapter 167, session laws of 1907, of South 
Dakota, relating to the duties of the Commis- 
sioner of Insurance, was reported back to the 
House by this committee, with the recommen- 
dation that the emergency clause be attached 
thereto. It provides that the Commissioner of 
Insurance, his deputies, the chief of the fire 
department, or the Mayor of cities where there 
is no fire department, and the clerk of each 
township outside of the fire limits of an organ- 
ized city, shall have the right to examine build- 
ings which, by reason of age or condition, are 
liable to fire, or which contain combustibles or 
explosives, and to order such building repaired 
or materials removed. It also provides safe- 
guards for the owner, lessee, occupant or agent 
of such building, and for the enforcement of 
such an order and penalty for the refusal to 
comply therewith. 


Queen Wins Philadelphia Case 


The Queen of New York has won a verdict, 
after a seven-day trial in Philadelphia, against 
the Loomis-Manning Filter Manufacturing Com- 
pany, in one of the several actions brought by 
that concern against fire insurance companies, 
following a fire in December, 1912. The filter 
company claimed a loss on stock and patterns 
amounting to $75,000, and after many attempts 
at an adjustment the companies demanded an 
appraisal, and the matter was submitted to ap- 
praisers and a referee. The umpire and the ap- 
praiser appointed by the companies fixed the 
loss on stock and patterns at $20,000, the ap- 
praiser chosen by the Loomis-Manning Company 
refusing to participate in the proceedings. 

The company refused to accept insurance com- 
panies’ checks for the amount of the award in 
full settlement and sued on the policies to re- 
cover the loss as claimed. The companies then 
paid the amount of the award. When it was 
found that this had been done, the judge directed 
the jury to bring in a verdict for the defendant 
insurance company. 


Virginia Fire and Marine, Richmond 


The eighty-third annual statement of this 
company marks it as an exceedingly stable and 
exceptionally well managed corporation. Though 
the investment market has been unfavorable, 
the Virginia Fire and Marine Insurance Com- 
pany has increased its assets $30,650 during the 
year, making that item as of December 31, 1914, 


$1,761,020; the unearned premium reserve 
amounts to $720,561, an increase over last year. 
The capital is $250,000, which, together with 
the net surplus over liabilites of $668,198, makes 
a surplus as to policyholders of $918,198, a gain 
over last. year. The officers of the Virginia Fire 
and Marine, which is the largest company of 
the South, are to be congratulated on this very 
creditable showing. The president of the com- 
pany is Wm. H. Palmer; E. B. Addison is vice- 
president, and W. H. McCarthy is secretary. 


Springfield Fire and Marine, Springfield 

The statement covering the year ending De- 
cember 31, 1914, shows the Springfield Fire and 
Marine Insurance Company of Springfield, Mass., 
to have well maintained its position as Massa- 
chusetts “largest chartered fire insurance com- 
pany.” Despite the depressive year just passed 
the Springfield has increased its admitted as- 
sets by $26,501 to $10,970,404 (this item excludes 
$87,721 excess Canadian deposits, an unad- 
mitted item). The unnamed premium reserve 
is $5,542,966, a gain of $256,130; the net surplus 
is $1,990,437, which, with the paid-up capital of 
$2,500,000, gives the company a surplus to policy- 
holders of $4,490,487; the premiums written dur- 
ing the year amounted to $5,880,495—an increase 
of $137,377. The strong statement just ren- 
dered needs no words of praise to the officers 
of this popular company, who have guided it 
so well through this trying year. A. W. Damon 
is president of the company, Chas. E. Galacar 
vice-president, W. J. Mackay secretary, F. H. 
Williams treasurer and Prioleau Ellis, E. H. 
Hildreth and G. G. Bulkeley assistant secre- 
taries. The Western department of the com- 
pany is located in Chicago, with A. F. Dean as 
manager and J. C. Harding assistant manager. 
Geo. W. Dornin at San Francisco is manager, 
and John C. Dornin assistant manager, of the 
Pacific Coast Department. Chas. G. Smith; 
1 Liberty street, New York city, is the metro- 
politan district manager. 





Fire Notes 


—Preparatory to issuing a license the Illinois De- 
partment is now examining the Marquette Fire. 

—The Austin Fire of Dallas has reinsured its Chi- 
cago and Cook County business in the Concordia of 
Milwaukee. 

—The Missouri Legislature has endorsed a. rating 
bill modeled along the lines suggested by the Fire 
Insurance Commission. 

—Chris Schroeder, head of the firm bearing his 
name, which is the largest agency in Detroit, died re- 
cently from pneumonia. 

—The Quitman, Ga., fire department answered about 
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50 alarms during 1914. The total loss was $4031, and 
the insurance loss $3657. 

—Col. R. Dale Benson, president of the Pennsyl- 
vania Fire of Philadelphia, has been elected a director 
of the Mine Hill & Schuylkill Railroad. 

—Harvey P. Keeley, a Wilmington (Ill.) local 
agent, is‘now general inspector in the Western farm 
and sub-agency department of the Continental. 

—fF. A. Gantert, State agent for Indiana for the 
North British and Mercantile of London, will cover 
that State for the Commonwealth of New York. 

—There has been introduced into the Connecticut 
Legislature a bill authorizing the Security Fire, of 
New Haven, to do marine and sprinkler leakage 
business. 

—Harvey Wells, who has represented fire insurance 
companies as special agent in Oregon, has been ap- 
pointed Insurance Commissioner of that State, suc- 
ceeding J. W. Ferguson. 

—lIt is reported that the Engle Fire of New York, 
which has been quiescent for some years, is to be 
revived. Henry C. Quimby has been elected presi- 
dent and George B. Reade, secretary. 

—The State Mutual Fire Association, at its recent 
annual meeting in Sioux Falls, S. D., elected the fol- 
lowing officers: F. A. Craft, president; S. R. Nugen, 
secretary; C. A. Berry, vice-president; Roy Nugen, 
treasurer. 

—The Colorado Insurance Department, since the 
resignation of Saul Epsteen as Commissioner, has been 
under the supervision of Mrs. Dorothy M. Rolph, who 
for eight years has been assistant under three different 
Commissioners. 

—J. W. Warnshuis, formerly with the Home of New 
York and founder of the Iowa Fire Prevention Asso- 
ciation, has gone into the life insurance field as general 
agent for the Mutual Life of New York, with head- 
quarters at Des Moines. 

—The Lumbermens and Manufacturers Underwriters 
is a reciprocal or inter-insurance exchange that is be- 
ing formed by James S. Kemper of Chicago, Ill. It 
will write lumber and manufacturing risks and will 
reinsure in mutual companies. 

k. E. Hartshorn is now special agent for Ken- 
tucky only for the North British and Mercantile of 
London, while C. R. Rogers represents the company in 
Tennessee. Mr. Rogers also covers Kentucky and Ten- 
nessee for the Commonwealth of New York. 


The Ohio German of Toledo, which failed some 
six years ago, is expected to pay another dividend of 
about fifteen per cent., in addition to the forty-two and 
one-half per cent. heretofore paid. Its remaining assets 
were sold recently for the sum of $20,510. 


—William Warren Moore, Cook County (IIl.) special 
agent for the Liverpool and London and Globe, is now 
special agent for the company in Illinois, succeeding 
State Agent Rathbone. No successor will be named 
for Cook County, as there are already two men in the 
field. 

—The hearing in the suit of six Eastern fire com- 
panies against Insurance Commissioner Ekern of Wis- 
consin to enjoin him from enforcing his order that 
the companies pay the stamp tax on policies, which was 
scheduled to begin at Madison January 25, has been 
adjourned until February 15, 
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